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CERTIFIED PUBLIC ACCOUNTANT 

Independent Audi tor 's Report 

To the Board of Directors of 
Sabine Council on Agmg. Inc. 
Many, Louisiana 

I have audited the accompanying financial slalensenls of the governmental activities, each major fund, and 
t^e aggregate nonmajor Qovemmenlal funds of the Sabine Council on Aging, Inc as of and for the /ear 
ended June 30, 2013, and the related notes lo the financial statements, which collectively comprise the 
Councit's basic financial statements as listed in the Table of contents. 

Management's Responsibility for Ftte Financial Statements 

Management is responsible for the preparation and fatr presentation of these financial statements in 
accordance wrih accounting pnnap^es generally accepted in Ihe United Stales of Amenca, Itiis includes 
the design, implemenlalion, and maintenance ot internal contnsi relevanl to the preparation and fair 
presentation of financial statements that are tree from matenaf misstatement, whether due lo fraud or 
error 

Auditor's ResponsibiHly 

My responstbJIity is lo express opinions on Ihese financial statements based on my audit. I conducted my 
audit in accordance with auditing standards generally accepted in the United Stales of America and the 
standards applicable to financial audits contained m GovefT\men\ Auditing Standards, issued by the 
Comptnjiler General of the Untied Slates Those standards require Ihal I plan and perform the audit lo 
oblain reasonable assurance about whether the financial statements are free from material misstatement 

An audil involves perfomimg procedures to obtain audit evidence about Ihe amounts and disclosures in 
aie financial statements The pnxiedures se'iected depend on Ihe auditor's judgment, including ihe 
assessment of the risks of maienal misslatement of Ihe financial statements, whether due to fraud or sTor 
In making those risk assessments, the auditor considers inlernat coninj! relevant lo the entity s preparation 
and fair presentation of the financial statements in order to design audit pnx:edures that are appropriate in 
the circumstances, but noi for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control Accordingly. I express no such opinion An audit also Includes evaluating the 
appropriateness of accountrng policies used and the reasonableness of significant accounting estimates 
made by managemenL as well as evaluating the overall presentation of the Hnancial statements 

I believe that the audit evidence I have obtained is sufficient and appropriate to pn^vide a basis for my 
audit opinions 

0 pin ions 

^n my opinion, the financial statements referred to at>ove. present fairly, in all material respects. Ihe 
respective financial position of the governmental activvlies. each major fund, and the aggregate nonmajor 
governmental funds of the Sabme Council on Aging, Inc.. as ot June 30, 2013, and Ihe respective changes 
in financial position thereof for the year then ended in conformity with accounting principles generally 
accepted m the United States of Amenca. 



other Matters 

ReQUtred Suppiementary SnfomtaUon 

Accounting principles generally accepted in the United States of Amertca require that the management's 
discussion and analysis on pages 6 through 12 and the budgetaiy companson statements on pag^s 36 
through 42 be presented to supplement the basic financial statements. Such information, although nof a 
pan of the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers It to be an essential part of financial reporting for placing the basic financial statements in an 
appn^pnate operational, economic, or historical context J ha^e applied certain limited procedures to the 
required supplementary information in accordance with aiJdifing standards generally accepted in the 
Unitecf States of America, which consisted of inquiries of management about Ihe methods of preparing the 
information and comparing the information for consistency with management's responses to my inquiries, 
the basic financial statements, and other knowledge I obtained during my audit of the basic financial 
statements I do r>ot e>!press an opinion or provide any assurance on the infonnation because the limited 
procedures do not provide me with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Sabme Council of Agmg, Jnc s basic financial statements as a whole The supplementary 
fnancial information consisting of the combining nonmajor fund financial information and a generaf fxed 
asset schedule on pages 44 and 45 is required by the Governor's Office of Elderty Affairs, State Of 
Louisiana. 

The supplementary financial mfonnaton is the responsibility of management and was derived from and 
relate directly to the underlying accounting and other records used lo prepare the financial statements. The 
information has been subjected lo the auditing procedures applied m the audit of the basic financial 
statements and certain addrtfonal procedures, including cQmpanr*e and reconciling such information 
directly lo the underlying accounting and other records used lo prepare the financial statements or to the 
financial siatemerris themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of Amenca. In my opinion, the infonnation is faily stated in all 
matenal respects m relation to the basic financial statements talien as a whole. 

Other Reporting Required by Governmenf Auditing Standards 

tn accordance *ith Go^rnmenr Audilmg Standards. I have also issued my report dated November 27. 
20T3, on my consideration of the Sabine Council on Aging, Inc s internal contnsi over financial reporting 
and my tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of thai report is to descnbethe scope of my testing of intemal 
control over financial reporting and compliance and the results of that testing and not to provide an opinion 
on the internal control over financial reporting or on compliance That report is an integral part of an audit 
perfonned in accordance with Government Auditing StandanJs and should be considered in assessing the 
results of my audit 

Mansfield. Louisiana 
November 27,2013 



REQUIRED SUPPLEMENTAL INFORMATION (PART I) 



SABINE COUrJCIL ON AGING. INC. 
Many, Louisiana 

MANAGEME^JT'S DISCUSSION Af^D ANALYSIS 
As of and for the Year Ended June 30. 2073 

The following discussion and analysis of the Sabine Council on Aging's (the Council) firrancial performance is 
provided as an overview of ^ e Council's financial activities for the year ended June 30, 3013. This document 
focuses on the current year's activities, resulting changes, and currently known facts. This document should be 
read in conjunclion with the basic financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

• Unrestricted net position, which represents the amount available to be used to meet ongoing obligatbns 
to f^e aged citizens of Sabme Parish and creditors in accordance with the Council's fund designation and 
fiscal po^cies increased 3203,879 (6 m%) to £3,183.347 compared to a increase of $1,012,224 (51.45%) 
and an increase of Si ,102,693 (127 55%) as of June 30, 2012 and 2011. respectively. 

• Sales tax revenue decreased $792,430 (45.06%) to $966,332 dunng the year ended June 30, 20l3, 
compared lo increases of S55,573 (3 26%) and 3764,457 (81 44%) during the years ended June 30, 2012 
and 2011, respectively 

• The Council had an excess of revenues over expenses of 3293,886 for year ended June 30, 2013. 
comparedtoS1,048,650andS1,070,72gforyearsended June 30, 2012 and 2011, respectively. 

• During the ounent year, expenses increased 516,206 which is a 1.43% increase from last year 

• The Council had no long-term debt at years ending June 30, 20T3, 2012, or 2011. 

HOW TO USE THIS ANNUAL REPORT 

This annual report consists of a series of financial statements The Statement of Net Position and the 
Statement of Activities [on pages J5 and 16) provide information about the activities of the Council as a whole 
and present a longer-term view of the Council's finances Fund financial statements begin on page 18 For 
govemmental activities, these statements jell how services were financed in the short-term as we)J as what 
remains for future spending Fund financial statements also report the Council's operations in more delari than 
the govern men I-wide statements by providing information about the Council's most significant funds. 

Our auditor has provided assurance in her independent auditor's report, located immediately before this 
Managements Discussion and Analysis, that the Basic Financiaf Statements are fairly stated The auditor Is 
pmviding varying degrees of assurance about Supplementary Financial information Required by GASB 
Statement 34 and Supplementary Financial information RequireU by GOEA that follow later in this reporting 
package A user of #)js report should read the independent auditor^s report carefully to ascertain the level of 
assurance being provided for each part of the financial section of the report. 

REPORTING THE COUNCIL AS A WHOLE USING GOVERNMENT-WIDE STATEMENTS 

Our analysis of the Council as a whole begins on page 15 An important question to ask about iha Coundl's 
finances is. "Is the Council as a whole belter off or worse off as a result of the year's activities'" The Statement 
of Net Position and the Statement of Activities [referred to collectively as the Government-Wide Financial 
Statements) report information about the Council as a whole and about its activities in a way that helps answer 
this question These statements include all assets and liabilities using the accrual basis of accounting, which is 
similar to the accounting method used by most private-sector companies. All current year revenues and 
expenses are taken into account regan^less of when cash is received or paid. 

The Government-Wide statements report the Council's net position and changes in them. Some of the net 
position IS restricted which means they can only t>e used for a specific purpose Th& Statement of Net position 
is designed to present the financial position of the Council as of year-end. Over time, increases or decreases in 



the Council's net position is one indicator of whether its financial position Is improving or deteriorating 
However, to assess the overall financial position of ^ e Council, other nonfinancial factors, such as the condition 
of the council's capital assets and facilities, the addition or termination of grants and other revenue sources, and 
the expansion or contraction of programs and services, should be considered The Statement of Activities 
provides information that shows how the Councrl's net position changed as a result of this year's activities All 
Of the Council's significant activities are reported in the Statement of Activities. These activities include an 
Administration function, Medicaid Transportation function, and a Health, Welfare, and Social Services function. 
The Health, Welfare, and Sociaf Services function is comprised of various pnjgrams that include various 
supportjve social services, nutritional services, utility assistance, and disease prevention and health pnsmotion. 
The Medicaid Transportation is relevant to the activities of transporting the elderly, which are services 
reimbursable by Medicaid. All activities of the Council are considered to t>e governmental activities A 
governmental activity is one where the Council uses money si receives fn^m government grants and contracts, 
along with donations from the general public, and in the case of the Sabine Council, an assessed sales tax, to 
pay for the services it provides to the general public, or a segment of the general public, such as the elderiy. in 
other wonJs. the people benefiting from the services are not required to pay for what they receive If the Council 
charged fees lo cover all or most of the cost of providing a service, that activity would be classified as a 
business-type activity The council does not have any business-type activities However, the Council does 
charge a fee for persons under 60 years old to nde ttie Council s vans We do not view the fees we charge for 
These activities as a business-type activity because we do not intend lo make a profit or recover the full cost of 
providing the service. 

REPORTir̂ G THE COUNCILS MOST SIGNIFICANT FUNDS USING FUNO FINANCIAL STATEMENTS 

Our analysis of the Council's major funds liegins on page 18. The Fund Financial Statements can be *ound on 
pages 18 lo 19 and provide detailed information about the most significant funds - not the Council as a whole 
In the Fund Financial Statements, you wilt see a General Fund and a vanety of major Special Revenue Funds 
The General Fund is used to account for all financial resources except those that are required to be accounted 
for in another fund. The Special Revenue Funds account for the proceeds of specific revenue sources that are 
legally restricted to expenditure for specified purposes. By using separate funds to track revenues and 
expenditures, we can control and manage funds for particular purposes or we can show that the fund is meeting 
legal responsibilities for using certain grants and other money. 

The General Fund and Special Revenue Funds are considered govemmental funds. Governmental funds tocus 
on how money flows into and out of funds and the balances left at year-end that are available for spending 
These funds are reported using an accounting method called modified accrual accounting, which measures 
cash and all other financial assets that can be readily converted to cash The governmental fund statements 
provide a detailed short-temi view of the Council's general government operations and the basic sen/ices it 
provides Governmental fund information helps you determine whether there are more or fewer financial 
resources that can be spent In the near future to finance the Council's programs. We have presented the 
difference between the net position of govemmental activities and the fund balance of the governmental funds 
in a reconciliation at the bottom of the Balance Sheet for Governmental Funds In addition, the difference 
between the change in net position for the governmental funds and the change In net position for the 
governmental activities has been presented in a reconciliation at the bottom of the Statement of Revenues, 
Expenditures, and Changes in Fund Balances for the Governmental Funds. 

NOTES TO THE FiNANCIAL STATEME^4TS 

The notes provide additional information [hat is essential to a full understanding of the data provided in the 
government-wide and fund financial statements The notes to the financial statements can be found on pages 
21 to 36. You should read the notes before making assumptions or drawing conclusions about the Council's 
financial conditbns. 

SUPPLEMENTARV FfNANClAL INFORMATION REQUIRED BY GASB STATEMENT 34 

The Governmental Accounting Standards Board {GASB> Statement 34 requires budgetary companson 
schedules for the General Fund and each major Special Revenue Fund that has a legally adopted annual 
Eiudget The schedules compare the onginal and final appnipriated budgets to actual budget results for the 



Councils fiscal year. We have also opted to present posibve and negative variances between the final budget 
and actual amounts. 

Major funds are those funds w^ose revenues, expenditures, assets, or liabilities are at least 10% of 
corresponding totals for all govemmental funds. In addition, a major fund could be a fund that does not meet 
these criteria, but which we believe Is important to present for the Council's financial statement users 

Management's Discussion and Analysis is also required supplemer?tary information (RSI) by GASB Statement 
34 However, it is presented under Required Supplementary Information (Part I) at the beginning of the 
reporting package and not with the other RSI by GASB Statement 34 

OTHER SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GOEA 

The Council has also presented othet required supplemental infonnation in this report package. 

The Governor's Office of Elderly Affairs (GOEA) has required the Courvdl to present as schedules the 
information on pages 44 to 45. This infonnation will be used by GOEA to vehfy the ^curacy of information the 
Council submitted to it during the feat and 10 help GOEA monitor certain compliance requirements set forth In 
the grants that it has with the Council 

AN ANALYSIS OF THE COUNCIL AS A WHOLE USING GOVERNMENT-WIDE FINANCIAL STATEMENTS 

The following table reflects condensed infonnation on the Council's net posilitw. 

Govemmental ActiviUes 

Current and other assets 
Capital assets, net of depreciation 

jQtat Assets 

Total cuTent liabilities 

Net Position: 
Net investment in capital assets 
Restricted 
Unresificled 

Total Net Position 

3 

s 
5 

$ 

% 

2013 
3.216,683 $ 
1,710,999 
4,927,683 S 

20,906 S 

1.710,999 $ 
12,-530 

3,183,347 
4,906.776 S 

3012 
3,036,609 S 
1.621,532 
4,658,141 $ 

45,351 S 

1,621,533 S 
11.890 

2,979,466 
4,612,390 S 

2011 
2,018,134 
1,585,543 
3,603.677 

39,435 

1,585,543 
11,455 

1,967.244 
3,564.242 

As of June 30, 2013. the Council "as a whote' had assets greater than its liabilities by $4,906,776 The 
Council's total net position increased $293,886 (6 37%) Sfnce 2013 and 31.342.534 (34.67%) since 2011 This 
IS due pnm^nly to the fluctuations in sales tax revenue and the increase in net investment in capital assets. 

The Council's unrestricted net position increased by $303,879 (6 84%) from last year's amounL About 64.88% 
of the Council's net position is tmrestncted as of June 30, 2013. It is important \hsl the Council have 
unresthcied net position so there will De resojrces available to adapt to changes in the economy, errrergencies, 
unexpected needs, reductions in or termination of grant revenues by government agencies and future cap/Ial 
expenditures. 

The Council's restricted net position of 513,430 is for utility assistance and represent 0.25% of total net assets 
Net position are reported as restncted when the constraints placed upon the assets use are either (a) externaiiv 
imposed by a grantor, contributor, o/ laws or regulations of other governments, or fb) imposed by law through 
constitutional provisions or enabling legisfafpon. The 34 87% of net position that have been invested jn capital 
assets {$1,710,999) are presented net of deprecra^ion and any related outstanding debt incurred to acquire 
fhem. 

Total liabilities decreased by £24,345 this year or 53 B% The primary reason for the decrease is the decrease 
in trade payables. 
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The table bebw Illustrates the revenues and expenses that caused the change in net position over the years. 

For the years er>dir>g June 30, 
Revenues 

Program Revenues: 
Charges for Services S 
Operating Grants and Contributions 
Capital Grants and Contributions 

G^eral Revenues 
Sales Teic Revenue 
Unrestricted Grants ar>d Contributions 
Interest income 
Other General Revenues 

Total Revenues 
Program Expenses of the Health Weitare & Social Services 

Supportive Services: 
Homemaker 

Information and Assistance 
Legal Assistance 
Outreach 
Transportaiion 

Other Non-priority Services 
Nutrition Services: 

Congregate Meal$ 
Home Delivered Meals 
Nutrition EducaUon 

Medication Marvagement and Wellness 
National Family Caregiver 
UlUily Assistance 
Medic:are Outreach & education 

Program Expenses of Medicaid Transportation 
Administration Expenses 

Total Expenses 
Exc«&s of revenues over expenses 
GaJn(Lcss)on sale ot asset 

Increase in Net Posilicn 
Beginning Net Position 
Ending Net Positbn S 

2013 2012 2011 

237 S 
314,184 

966,332 
145.050 
14,351 

1.195 
1.441,349 

52.773 
18,706 
3,010 
2.271 

135,763 
107.048 

108.428 
3M,ea9 

252 
10,832 
31.118 

1,372 
-

226,774 
113,973 

1.147.009 
294.340 

(454) 
293,88e 

4.612,890 
4.906.776 S 

597 S 
318.979 

1,758,762 
81,459 
18.022 

1.634 
2.179,453 

68,656 
17,797 
3,000 
2,136 

128.664 
95,678 

100,259 
352,510 

1.260 
10,343 
44,400 

1,702 
-

201,437 
102,959 

1,130,803 
1.048,650 

1.048,650 
3.564.240 
4,612,890 $ 

567 
322,226 

1,703,189 
85.038 

5,555 
1,525 

2,118.100 

49,638 
12,609 
2.350 
2.102 

125,181 
126,914 

100.367 
326,052 

252 
14,661 
41,499 

1^076 
1,130 

144.756 
9B784 

1.047.371 
1,070.729 

-
1,070,729 
2,493,511 
3.564.240 

The Council's total revenues were $1,441,349 or an decrease of 34% over 2012 for government-wide financial 
Statements. The prior years' revenue was 52,179,453 in 2012 and $2,118,100 in 2011, which reflects an 
increase from prior years revenue of $61,353 (2 9%) and $733,295 (52 95%), respectively. Total ejtpenses 
increased by $16,206 (143%) from SI,130,803 in 2012 and by 399,638 (9,51%) from SI,047,371 in 2011, due 
to an increase in coste and expansion of program services for our clients, 

AN ANALYSIS OF GOVERNMENTAL ACTIVITIES 

Most of the Council's activities are funded by federal, state, and local grants. Some of these grants are 
restricted which means that the money can only be used in certain programs The amount of furtds available 
from most of the grants remains rather constant from year to year, however, some grant amounte may change 
based upon the level of sen^ice provided by the Council under the terms of the particular grant award 

In 2003, the Council began receiving monies from a sales lax passed for a term of ten years beginning October 
20O3. This sales tax was renewed in December, 2012 for another ten years This revenue decreased 5792,430 
in 2013. 

9 



The Council also receives donations fnsm its clients and the general public These revenues help lo fessen the 
financial burden on Ihe Council and allow it to maintain and expand services, Put^ic support revenues 
represented only a small portion of revenues for Ihe predominately rural area. 

When revievbfing the Government-Wide Stalemenl of Activities, there are relationships [hat are important to Ihe 
understanding of the Council's operations As you can see. Ihe Coundl's largest aotrvities are related to 
supportive services (which include among other services, transportation and recreation) and nutrition services 
represented by congregate and home delivered meals. The Council's main focus is to meet the needs of the 
elderly citizens of Sabine Pansh. [Remand for these services is high; therefore, resources are channeled to 
meeting the demand. 

$350,000 

$300,000 ' 

Comparison of 2012 Revenues and Expenses 

ReventJ es 

Expenses 

10,832 3 i , n a 
22.580 

1 / ' 

You will note Chat all of the governmental activities have more exper»ses than revenues. We expect this 
situaLion to occur and hsve prepared the Council's budgets for these activities with this in mind As you will also 
note, not all program revenues are included in this charl. Other types of grant monies are available lo assist in 
the cosi of certain programs, for instance, hJSIP monies are uliH^ed with ihe Cf congregate and CM home 
delivered meal programs for the cost of raw materials for meals served to Ihe qualfted individuals. This chart is 
only lo demonstrate those revenues and oKperses that have been either directly or indirecily allocated to these 
specific fur>ds prior to transfers Traditionally, once qualifjed transfers from all grant sources have been 
exhausted, sales tan revenues are used to cover the e"cess of expenses over revenues in these activities. 

10 



Another indicaton of how we are using money and resources efficientfy can be analyzed by calculating the 
percentage of admintstralion in relation to total program expenses. 

Sta l cmen to f AcliviTics EKpsraBS 

^4% 

Program 
Expenses 

ee% 

Finally, the Utility Assistance pniigram has revenues greater than expenses for the year after all qualified 
transfers have been exhausted No indirect costs can be charged to this program because under the terms of 
the contract, the contributions given by the donor may only be used to pay for utility bills for certain needy 
people who meet the guidelines to receive assistance In any given year, the amount of contributions received 
in this program may exceed the demand from qualified recipients. 

AN ANALYSIS OF THE COUNCIL'S FUr40S UŜ NG GOVERNMENTAL FUND FINANCIAL STATEMENTS 

Fund Balances 

The Council showed a combined governmentaf fund balance of $3,195,777 fas shown on the Fund Financial 
Statement's balance sheet on page 18) at the end of this year, which is an increase ol 5204.419 versus last 
year When you look at the funds individually you will see that the Council's General Fund increased by 
5203,879 this year and the Special Revenue Funds have a corribined fund balance increase of S540. 

During Ihe year the Board of Directors, under its authority, unassigned part of the fund balance in accordance 
with [he provisions of GASB Statement 54 The $1,855,000 assigned for the construction of Senior Housing 
because the project was abandoned and the $76,500 assigned for the construction projects on the Toledo Bend 
Center was used for that purpose 

Revenues 

The combined fund revenues decreased $738,104 this year versus last year, led by the sales tan revenue 
decrease of 5792.429 Intergovernmental grants increased $63,122 while interest income decreased $3,671. 

Expenditures 

Current total expenditures increased by $70,137 this year. A notable reason why this occurred Is as follows 

• Increase in capital outlay expenditures of $65,193. 

AN ANALYSIS OF THE GENERAL FUND BUDGET 

Our GOEA budget was approved for the fiscal year ended June. 2013 You can find schedules of the original 
budget for the General Fund and each major fund in the Required Supplementary Infonnation (Pan II) section of 
this report on pages 37 lo 42. When you review the budget versus actual schedule, you will note the favorable 

11 



and unlavorable variances In the General Fund sales tax revenije and interest we^e less than budgeted and 
fhe Louisiana Department of Transportation grant and capital outlays were not budgeted 

AN ANALYSIS OF CAPITAL ASSETS AND DEBT ADMINISTRATION 

At the end of the year, Ihe Council had $2,257,346 in gross fixed assets and an increase in accumulated 
depreciation 10 $546,347 The Toledo Center renovations were compJeted and two vans were purchased. This 
amounted to an increase of 389,467 in nel fixed assets over last year. 

Suiklings and rand 

Fumiture and eqiiipmerit 

AutnrnQtive emj^riienl 
Con^lrudBn-m-pfog rms 

Tola! general lixed a^seti 

Accurrulaied Depreoalion 
Bujklinga and land 
Furniture ^nd e<)Ljipment 
AulDiTinlive equipmer^l 

ToLal accuTTiiJialM oepr^BEion 

Total N«t Auels 

* 

Bala^ca 
^'jne 30. 2017 

1J06,Q39 t 

29.362 

253.942 
10^120 

7.091 463 t 

233,266 S 
25.676 

210,969 
469.931 S 

1.621.51^ S 

Addtbom 

66.279 

61,034 

167.313 

43.E4& 

1,923 
3],S24 
77,392 

69.921 

= 

Delelions 

1 

(1.430) % 

- I 
f97as 

[97fit J 

f454)» 

Qalance 
June 30. 2013 

1.792.318 

27,932 

334.976 
102 120 

2,257.346 

276,931 
26.623 

242.793 
546, M7 

1.710,999 

Al the end of June 30, 2013, the Council had no long-term debt. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

As iK\ the past, the Council receives funding from federal and s^ le agencies for specific programs Because of 
diis, the source of income for Ihe Council is rather steady However, some of the Council's grants and contracts 
are contingent upon the level of service provided by the Council, and therefore, revenues may var/ from year to 
year A large percentage of funding is presently coming from sales tax revenue In setting the budget for fiscal 
year 2013-2014. it was important that we continue lo deliver the same or 3n increased ^evel Of sen/ice to our 
Cfrents and fhe public ccmpafed to what we did in 2012-2013 All of the Council's grants and contracts from the 
usual federal ard state agencies have b&en appnjved for FYE 2013 There have been no significant changes to 
pie funding fevels from the Governor's Office of Elderly Affairs or lerms of the grants and contracts. However, 
sales tax revenues have decreased because of (he decrease in oil and gas activity in the area Accordjngly. we 
have set our mftiaf budget to reflect the programs offered with the hope of an increase in the number of dienls 
sen/ed next year. 

CONTACTtNG THE COUNCIL'S MANAGEMENT 

Our financial report is designed to provide government agencies and the general public an overview of the 
Council's finances and to demonstrate accountability for the money that it receives. If you have any questions 
about this report or wish to ask for more information, you should contact Ginger Patton, the Council's Executive 
Director, at the Council's mam office located at 200 Legacy Drive. Many, Louisiana, 71449, by phor\% at (318J 
256-4140, or by email scoa@bellsouth net 
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BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WIDE FINANCIAL STATEMENTS 



STATEMENT A 
SABINE COUNCIL ON AGING, INC. 

Many, Louisiana 
STATEMENT OF NET POSITION 

June 30. 2013 

GOVERNMENTAL 
ACTIVITIES 

ASSETS 
Cash $ 1,107,790 
Investments 2,029,566 
Receivables 78,807 
Van deposit 
Capital assets, net of accumulated depreciation 1,710.999 
Utility deposits 520_ 

Total Assets S 4,927,682 

LIABILITIES 
Current: 

Accounts payable $ 5,612 
Accrued payroll liabilities 15,294 

Totai Liabilities $ 20.906 

NET POSITION 
Net investment in capital assets $ 1,710,999 
Restricted for: 

Utility assistance 12,430 
Unrestricted 3,183.347 

Total Net Position $ 4,906,776 

The accompanying notes are an integral part of this statement 
See the accompanying independent auditor's report 1S 



STATEMENT B 
SABINE COUNCIL ON AGING, INC, 

Mdny, Louisiariii 
STATEMENT OF ACTIVITIES 

JiJie3Q.20l3 

TimMfim/Ptoa 

Dtna 

rdms 
Qovtmrnenlal AcllvHiBs; 

HaalLh, V^ellflfB ft Social Service* 
Supporttve Seivices.. 

Homerrakei 
InFormaEiDn and assi^rance 
L e ^ i assistance 
Outreach 
Tranwonat'on 
Olhei Non-Ptionty Services 

Nulnlion Services 
Cong regale rrtedls 
Home deliverea meals 
NulnHori educalion 

Preventive HaalUi 
Wellness 

NabDnal lacnily caregiver 
In-lmme respite 
Sitlsr Bervice 
CXtiar seivices 

UGliIyaasisidnize 
Other TransDorraTlon 
Admlnlstrativa {AAA ft Gefieral) 

Toldl GDvernrrtenial Activities 

Indlnct 
EBpen»PB 

11. M r 
3.D10 
1.353 

ao.900 
63.739 

02,243 
248,512 

262 

7.559 
-
91B 

54 .ae: 
43.259 

26,185 
96,177 

-

6.4S5 4.377 

25,958 
1,456 
1 7 » 
1,37? 

135J38 
27.587 

722.346 I 

759 
40 

1,173 
' 

91,641 
36.336 

424 .&63 

Program HeveiHrta 

Cfiar9pa lo ' 
BDlVlCHS 

31,447 S 21.326 S 

337 

237 S 

Op«ratlrtg 
(Jianla Hrfcd 

CoriUkbulJanft 

15.8W 
4,027 
3,010 

479 
35,267 
25,644 

54.413 
lOS.OSiQ 

262 

3,936 

20.B56 
1.152 

572 
1.912 

16,873 
24.659 

3t4,IS4 

Capful Granls 
and 

ConlrlbuUonB 

Nflt tevpenH*) 
^eveiii>B& And 

ChangamNalPMiUofi 

Qovemnienlal 
AcllvLtkH 

(36.919J 
(14.679J 

(1,792) 
(100,496} 
(81,204) 

(53.758] 
(229.633) 

(6,894) 

(5.861) 
(344) 

(2.333) 
540 

(209,901) 
(B9.31J1 

_L8_^2j85l 

General levenues 
Sales \ax revenue 
Grant; nol reslnded to sDeciric programa 
Mtsceilaneous 
Ln^s un dispo^itien o l as^ i s 
Inlereal inCOnte 

Total general revenues 

increase (decrease) c' nel posHion 

Net positiori, begin r>ing 
Nel pasplion. andmg 

966,332 
145,050 

M 9 5 
t45*) 

14.351 
1 176 474 

293.886 

4 612 890 
4906 776 

The KCOnUHnying nolafi are an integral part of iTiia atalement 
See the aKomFanvirig indece"*"! audnoi's r p w i » 



FUND FINANCIAL STATEMENTS 



STATEMENT C 
SABJNE COUNCIL ON AGING. 1h^. 

Many. Louisiana 
BALANCE SHEET - GOVERNMENTAL FUNDS 

GOVERNMENTAL FUNDS 
Juna30. 2013 

ASSETS 
Cash 
Investmerns 
Accourits recer/aDlB 
Due Ircm general fund 
UbIiEies dBpDsil 

Tolel Assets 

LIABIDTIES AND FUND BALANCES 

TOTAL 
NOrilUJM OOVEnHKKTAL 

GENETtAL 

5 1,107,790 
2,029,566 

78,807 
-
620 

S 3,216,683 

S 

I 

TITLE l&fl 

s 
-
, 
-
-

s 

TTTLemcz 

-
-
-
' 

S 

TITLE IIIC-l 

s 
-
-
* 
-

I 

FUNDS 

_ 
-
-

T2.430 
-

12.430 

s 

s 

FUNDS 

1,107,790 

3,029,566 
78,807 
12,430 

520 

3 229,113 

LiaQilities 
Accoi^rils payablQ 
Accrued payioir lanaa 
Due loDdier funds 

Total Liabilities 

Fund Balances 
NonspendaD*e' 

UtiFirv depDsrig 
Restrided for 

UUIiEy a&sislanca 
Unassigned 

ToEai Fur^j Balances 

Toial Liabilities snd Fund Balances 

5.612 I 
TS.294 
^2.430 

33.336 

520 

3.132,627 

3.183,347 

I 3.216,683 t 

12.430 

12.430 

12.430 t 

6.6f2 
15.294 
12.430 

33,336 

620 

12.430 
3,182,827 

3,195,777 

3.229,113 

neconcillaUDr> of Balance Sheel to Statement o l Net Posllion: 

Amounts laporied lor govemrrienlal acnvibes in U« aiatemenis o ' net posilfon are differenr because 

Balance SheaT-f und balartces 

Capital assets used In govern menial ac&vilies a^e not Anancial resources and theiefDrH ara JFQI reported 
in thB funflg 

SlalAmanl of HW Pmi len 

S 3,195,777 

1.710.999 

t 4 906,776 

The accompanying notes a'e an integral paitolQiia slatamenL 
See Elie accompanying mdepenQeriT audiloi's report 1ft 



STATEMENT • 
SABINE COUNCIL ON AGiNG, INC. 

Mtnry, Loul*t ina 
STATEMENT OF REVENUE$, EXPENDITURES. AMD CHANGES IN FUNO BALANCES 

GOVERNRilENTAL FUNGS 
Fof ttie Yesf EndQtt Junfl 30. 2013 

REVENUES 

IntergcKvemimental: 
Governor's Office DfEktorlyAn^ira S 
LaOOT Van G^ant 
NSIP Gram 

Sates lax revenue 
Public suppon 
Interest income 
Program service fees: 

Medicaid iransportalion 
Otfwr transportation 

Miscellaneous 
Total Revenues _ 

EXPENOITUFIE$ 

HttnK Wfrhfar*, A Sackil Sarwlcn; 
Current: 

Personnel 
Fringe tKr^efits 
Travel 
Operaling services 
Operalir^ supplies 
Other coats 
Direct costs (no indirect allocation) 
hteals 
Energy assistance 

Capital outlays 
Total Exper^ilufes 

CENCPtAL 

104 .BSD $ 
64.827 

966.331 
441 

14,351 

1S,351 
1.523 

755 
1,168,459 

134.937 
15.772 
3.049 

65,566 
34,676 
9,154 

-
. 
-

167.313 
430,667 

TITLE M-B 

79,615 i 
-
-
. 

4,666 
• 

-
-
-

64,431 

17BJ84 
20.921 
12.900 
5B.692 
36.281 

S.783 
3.Q10 

-
-
-

319,571 

TITLE MC-2 

59,954 % 
-

40,033 
-

5,195 
-

* 
* 
-

105.162 

103,280 
12,657 
51J38 
30.756 
4.502 
5.917 
1.260 

120.303 

-
334,815 

TITLE I K - 1 

47,545 S 
-
-
-

7,251 

-

• 

• 
-

&4.796 

44,375 
5.167 
1,761 
9.264 
2,373 
1.79B 
1.260 

42.496 
' 
-

106,564 

Notii i iuuaH 

FUUOS 

26,518 « 
-
-
-

1,912 

-

* 
' 
-

26.430 

9,825 
1.146 

234 
3,412 

660 
26.671 

' 
-

1,372 
' 

43.322 

TOTAL 

316.712 
64.B27 
40.033 

966.331 
19,465 
14.351 

15.351 
1,523 

755 
1,441.346 

476,401 
55,665 
69.102 

167712 
78,692 
62,323 
S.530 

162,799 
1,372 

167,313 
1.236.929 

OTfER FIMAHCING SOURCES (USES) 
Operating transfers in 
OperalirKi transfers out 

Tow Oowf F mancing ^ourcaa and UB« I 

W mcfaasc^dflcfeau} in lund bBlflncsi 

FUlffi BALANCES 

Bsginning of y^ar 
End of yew 

737,792 (235,090^ (229,633) (53,75fly (14,892) 

235,090 229,633 53.756 
<533.913) 
[533,913] 235,090 229,^3 53,758 

203.879 

2,979.466 
3,163.347 S' 

15.432 

15,432 

540 

11,690 
12,430' 

204.419 

533.913 
(533,913> 

204.419 

2.991,356 
3,195,777 

RaconcJIiitlon ^ StatBmenl of Revanuaa Expfinditurvs. and Ctl tngtf t in Fund Bal inc« to St l t tment of Actlvlt i*»; 

Amounb reporiKl bn govBfnnwnial aciivibe& tf\ ff\t siatemanrt ol activities are different t«CBuH: 

Mvt tncivaBe in fund bal^ncas - total goveimnvntAl funds 

GovarTwnenial ^jnds repod cspitsi outlays BS expendilurss and ina s a m pnca of assets as raverue. 
Howevef in ilie Sitaiemant at aciivUHs. the oosES Of thasa assats is aiocat«d over their estimated useful iv9s 
and reponed a? cleprBcaaEion Bxp6fi&a artd ^ m or loss on dasposilion of assets a recon:ted 

Loss on dtspoaJtion 
C ^ l a l outlayB. 
DsfKedatiOfi 

Increv49 of net position of gDvammental activlti>fls 

The aooompenyir^ notes v e BD integral part of this 5tstfliir«fi|. 
6ee the wcomp^rying indaparH]«nt sudirtor's rapoft. 

167.313 

204.419 

89.467 

293.886 

It 



NOTES TO THE FINANCIAL STATEMENTS 



SABINE COUNCIL ON AGING, INC. 
Many, Louisiana 

NOTES TO THE FiNANCIAL STATEMENTS 
Aso fandbr lhe Year trdedJuneaO, 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accojnling and reporting policies of Sabine Council on Aging. Inc. {Ihs Council) conbrm to the accounUng 
pnnclples generally accepted in Ihe United Stales of America (GAAP) as applicabfe lo governmental jnils. The 
Govemmenlal Accounling Standards Board (GASB) is the accepted standard-sett!hg body for establishing 
govemmenlal and financial reporfing principles Gnvemmenis are also requtred lo follow the pronounceinents of 
tfie Financial Accounling Standards Board (FASB) issued Ihrcmgh November 30. 1989, [when appficable) thai do 
nol conflict wilh or contradict GASB pn^nouncements GAAP as applicable lo governments also conJorms lo Ihe 
requirements of Lcjisiana R S. 2A 517 and the guides sel forth tn the Governot^s Office of Elderly Affairs Audit 
Gude-Revision Effective for Fiscal Years Ending June 30. 2011 and lo Ihe industry guide. Audits of State and 
Local Government Units, published by the American Institute of Certified Public Accountants. 

RECENTLY ISSUED AND ADOPTED ACCOUNTING PRONOUNCEMENTS-

In June 2011. the GASB issued Statement 64. Derivative Instruments Application of Hedge Accounting 
TerminaUon Provisions - an amendment of GASB Statement No. 53. GASB 64 provides clanficalion on whether 
an effective hedging relalionship continues afier the replacement of a swap counterparty or a swap counterpaity's 
credit support provider This slatement is effective for penods beginning afler June 15. 2011 The adoplion of 
GASB &A does nol have any impact on Ihe Council's current financial statements. 

In December 2010, the GASB issued Stalemenl 62, Codification of Accounting and Financial Reporting Guidance 
Contained in Pre-November 30. 1932 FASB and AlCPA Pronouncenients. GASB 62 incorporates inlo the GASBs 
aulhortlative literature certain accounting and financial reporting guidance Ihat is included in Ihe folli^wing 
pronouncernents issued on or before November 30, 1989, which does not confltcl with or contradicl GASB 
pronouncements, Financial Accounling StandanJs Board (FASB) Stalements and Inlerprelations, Accounling 
Pnnciples Board Opinbns and Accounting Research Bulletins of the Amencan Inslilule of CerliFied Pubfic 
Accounianis' (AlCPA) Commitlee on Accounlrng Procedure This statement is effecliue for periods beginning 
after December 15, 2011 The adoption of GASB 62 does not have any impact on Ihe Councirs financial 
statements. 

In June 2011, the GASB issued Slalement 63, Financial Reporting of Deferred Oulflows of Resources, Deferred 
fnflows ofResoufCGS. and Net Position. GASB 63 provides guidance for reporting defen^ed outflows of resources, 
defen-ed inflows of resoun^es. and net position n̂ a statement of financial position and reialed disclosures. The 
stalemenl of nel assels is renamed the stalemenl of nel position and includes four components, assets, deferred 
outflows of resources, liabilrties and deferred tnflows of resources. This statement is effective for periods 
begtnning after December 15, 2011 The adoplron of GASB 63 does not have any impact on Ihe Council's 
flnancial stalemenis, other than lo change Ihe name of the Stalemenl of Net Assets to Statement of Net Position 

In November 2D10, Ihe GASB issued Slatement 60, Accounting and Financial Repoding for Service Concession 
Arrangements GASB 60 provides financial reporting guidance for seFvic:e canc:ession arrangements (SCAs). 
SCAs are defined as an arrangement between a transferor (a govemment) and an operator (govemmental or 
nongovernmental entity) in wtiich [1) Ihe transferor conveys to an operator the right and related obligafion to 
provide services througfi Ihe use of infrastructure or another public asset (a "faciirty') in exchange for significant 
consideration and (2) Ihe operator collects and is compensated by fees from third parties. Thrs statement is 
effective for periods beginning afler December 15, 2011 The Council does not have any SCAs and therefore the 
adoption of GASB 60 does not have any impact on the Council's flnancial statements. 

In Warch 2012, Ihe GASB issued Statement 65, Itenjs Previously Reported as Assets and Liabifities. GASB 65 
properly classifies and rec:ognize5 certain items that were previously reported as assets and liabilities as deferred 
outflows of resources or deferred inflows Of resources The provisions of this Statement are effective for financial 
statements for periods beginning after December 15, 2012 The adoption Of GAS8 65 does not have any impact 
on the Council's financial statements. 
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SA8INE COUNCIL ON AGING, INC. 
Many. Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
Asofandforthe Year Ended June 30, 2013 

1 , SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (contmued) 

The following is a summary of certain signincanl accounting policies used by the Council: 

A. Purpose of the Council an Aging: 

The purpose DT the Council is lo collect facts and statistics and i^ake special studies of conditions 
pertamirig to the employment, financial status, recreation, social adjustment, mental and physK âF health or 
otfier conditions affecting Ihe welfare of Ihe aging people n̂ Sabine Parish; to keep abreast Of the latest 
developments in these fields of activity throughout Louisiana and the United Stales; to interpret its findings 
to the citizens of the parish and state, to provide for a mutual exchange of ideas and mformaifon on the 
parish and state level; to conduci public meetings to make recommendations for needed impn^ven^nts and 
additional resources; lo promote the welfare of aging people, lo coordinate and monitor services of other 
local agencies serving the aging people of Ihe parisfi. lo assist and cooperate wilh Ih^ Govemor's Office of 
Elderly Affairs (GOEA). and other departments of state and local government serving the elderly, and lo 
make recommendations relevant lo the planning and delivery of services to the elderly of the pansh 

Speciflc sen/ices provided by the Council to the elderiy residents of Sabme Pansh include providing 
congregate and home delivered meals, nutritional education, caregiver assistance, information and 
assistance, outreach, material aid. utility assistance, homemaker sen/ices, recreation, legal assistance, 
medicailon management, public education, health promotion, in-home respite, sitter service, and 
transportation 

B. Reporting Entity: 

In 1964, the Slate of Louisiana passed Act 456 authorizing the chapter of a voluntary council on agmg for 
the welfare of the ^gtng people in each pansh of Louisiana tri 1979, the Louisiana Legistslure created the 
Governor's OfrK;e of Elderly Affairs (GOEA) [La R S. 46g31) wilh the speciflc intention that GOEA 
administer and coordinate social services and {programs for the elderly population of Louisiana through 
siKty-four parish voluntary councils on aging 

Before a council on aging can begin operations tn a specific parish, its application for a charter must receive 
approval from the Governor's Office oF Elderly Affairs pursuant to LA R S 46.1502 Each council an aging in 
Louisiana must comply with the sLate laws that apply to quasi-publk; agencies, as well as the policies and 
regulations established by GOEA 

The Sabine Council on Aging is a legalfy separate, nor-proHt. quasi-public corporation. It received its 
charter and began operations 40 years ago A boa^d of directors, consisting of 15 voluntary members, who 
serve three-year terms, governs the Council The board of directors is comprised of. but not limited to, 
representatives of the Panshs elderly population, general public, private businesses, and elected public 
officials. 

Membership in ihe Council is open at all limes, without resinction. to alE residents of Sabine Parish who 
have reached the age of majonty and who express an interest in Ihe Council and Wish to contribute to or 
share ir̂  ils programs Membership fees are not charged. 

Based on the cnleria set forth in GASB Statement 14. The Financial Reporting Entity, the Sabine Council on 
Aging, Inc. is not a component unit of another pnmary government nor does it have any component units 
that are related to rl In addition, based ori the criteria set forth in the statement, the Council has presented 
lis financial statements as a special purpose, stand-alone government; accordingly, it ŝ applying the 
provisions of Statement 14 as if it were a primary government. 
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SABINE COUNCIL ON AGING, INC. 
Many, Louisiana 

NOTES TO THE FINANCIAL STATEIWENTS 
Asofandforthe Year Ended June 3f>, 2013 

/-? 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES tconlinued^ 

C' Basis of Presentation of the Basic Financial Statements: 

The Couricil's tiasic flnancial statements consist of "government-wide' financial statements on all activities of 
^ e Council, which are designed to report The Council as a whole en^ty, and "fund" Tnancial statements, 
whose purposes are to report individual major governmental funds and combined nonmajor governmental 
funds. 

Both the government-wide and fund financial statements categorize primary activities as either 
"governmental" or "business" type The Council's functions and programs have all been categorized as 
"govemmentar activities. The council does not have any business-type activities, flduciary funds, or any 
component units that are fiduciary in nature Accordingly, the government-wide financial statements do nol 
include any of these activities or funds. 

Govemirrent-Wide Financial Statements: 

The government-wide financial statements mclude the Statement of Net Assets and the Statement of 
Activities for all activities of the Council As a general rule, the effect of inierfund activity has been eliminated 
from Ihese statements The government-wide presentation focuses pnmarily on the sustainability of the 
Council as an entity and the change in its net assets (financial position) resulting from the activities of the 
cun'ent fiscal year. Intergovernmental revenues primanly support govemmental activities. 

In the government-wide Statement of Nel Assets only one column of numbers has bean presented for total 
governmental activities. The numbers are presented on a consolidated basis and represent onty 
governmental-type activities. 

The Statement of Net Assets has t>een prepared on a full accnjal, economic resource tjasis, which 
recognizes all long-term assets and receivables as well as long-term debt and obligations. The Council's net 
assets are reported m three parts - invested in capital assets, net of related debt: restncted net assels, and 
unreslncted nel assets. 

The Government'Wide Statement of Activities reports tioth the gross and net cosl of each of the Council's 
functions and significant programs Many functions and programs are supported by general government 
revenues like intergovernmental revenues, and unrestricted investment income, particulaly if the function or 
program has a net cost The Statement of Activities begins by presenting gross direct and indirect expenses 
that include depreciation, and then reduces the expenses by related program revenues, such as operating 
and capital grants and contnbulions, to derive Ihe nel cost of each function or program Program revenues 
must be directly associated with the function or program to be used to directly offset its cost Operating 
grants include ope rating-specific and discretionary (either operating or capital) grants, while the capital 
grants column reflects capilal-speciflc grants. The Council did not receive any capita I-specific grants this 
year. 

Direct expenses reported in the Statement of Activities are those that are clearly idenlrflable with a spedfic 
function or pn^ram. whereas, the Council allocaies indirect expenses among various functions &n6 
pnjgrams in accordance with OMB Circular A-87. Cosf PnncipJes for States. Local and Indian Tnbal 
Governments The Statement of Activities shows this allocation in a separate column labeled "indirect 
expenses." 

In Ihe Statement of Activities, charges for services represent program revenues obtained by the Council 
when it renders services provided by a specific function or program to people or other entities Unrestricted 
coninbuticns, unreslncted grants, interest income, and miscellaneous revenues that are nol included among 
program revenues are reported \fi&\e&6 A& gerieral revenues \r\ this statement. Special items, if ^ny, ^re 
significant transactions within Ihe control of managemeni that are either unusual in nature or infrequent in 
occurrence and are separateiy reported below general revenues The Council did nol have any maienal 
special items Ifiis year. 
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SABINE COUNCIL ON AGING, INC. 
tVlany, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30, 2013 

1. SUMMARV OF SIGNIFICANT ACCOUNTING POLICIES (conlinu^dj 

Ĉ  Basn of Presentation of ttie Basic Fmancial Slatemeom: fcontinuotl) 

Fund Flnanciat StatBmonts: 

The fund financial statements present flnancial Information very similar to tt̂ ^1 which was included in the 
general-purpose financial siaien'ienis issued by governmental entities before GASB Statement No 34 
required the format change 

The daily accounts and operations of trie Cour>cil continue to be ofgamzed us^ng furvte Fund accounting is 
designed to f>emonstrate legal comp'4ar>ce and to aid finar>ciai mar^agement by segregating transactions 
relating to certain govemmenoi functions of activites The operations of each fund are accounted for with a 
separate set of self harancing accounts that compnse its assets, liabilities, equity, revenues, and 
Bxpendilures Govemment resouices are allocated to and accounted for in indrvidual funds based upon ihe 
purpose for whiCh they are to be spent and the means by which spending activities are controlled 

T^e Council uses govemmiental fund types The focus o( the governmental funds^ measurement {in the fund 
statements) is on determination of financial position and changes in financial posit-on (sources, uses, and 
balances of linanctal resources^ father than on net income An additional emphasis is placeO on major funds 
Within the govemmentat fund types A fund rs considered mapr if it is tt% pnmary operating fund of the 
Council or it ils total assels, liabilities, revenues, or expenditures are at least lO% of the corresponding total 
for all funds of that category of type, or the ^ n d \^ determined Eo be particularly important to financial 
Statement users and should be reported as a major fund The nonmajor funds are summart/ed by category 
or fund type into a single column in the fund flnancial statements 

Governmental fund equity is called the fund balance. Fund balance is further dawfltod on a hierarchy that 
ahows, from the highest to the lowest, the lev^l ^ form of constraints on fund bafif^ce and accordingly, ihe 
extent to which the Council is boui^d lo honor them nonspendable, restncted. committed, assigned and 
unassigned 

The following is a description of the governmental funds of the Cour>cil: 

General Fund 

The general fund is ihe primary operating fund of the Coufw^l and is used to acf^unl for all financial 
resources excepi those required to be accounted fpi m anotfier fijnd The folkiwjng ts a tirief descnplion ol 
the programs or funding soufC«s ttiat comprise the Councirs General Fund. 

Local program* and funding. The Council receives revenues that are not required lo b* accounted for in a 
Specific program or fund Accordingly, these revenues have been reconSed in the kocal program of trie 
General Fund These funds ar* mostty unreslricled. which means they may E>e used at management's 
discretion Expenditures to acquiie fixed assets, and expenditures for costs not alKwed by ariother pn:»gFam 
due to budget limitaiions or the nature of the expenditures, are charged to the local program Because of 
tf>eir unresti>cled n^lure. local funds are often transferred to ottxer progmms to eliminate deficits in cases 
where the expenditures ot the other programs exceeded their revenues In additxxi, capital outlay 
expenditures are usually made with kJcal funds to minimize reslnctipns on the use and dispostt],on of fixed 
assets 

PCOA funds are appropriated annually for the Council Dy ^ e Louf$iana legislature and remitted to the 
CouncH via the Governor s Office of Elderly Affaire (GOEA) The Council's management may use these 'Act 
735' funds at its discretion to fund any of its programs provided the program is DeneMrng eVSeriy people 
(those who are at least 60 years of age) In FY £013, the Councif received this grant money into its General 
Fund and managemeni transferred alMS37,500) of the PCOA funds to the Title III C-2 Home-delivered meals 
liO help pay for that fund's program expenditures 
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SABINE COUNCIL ON AGING, INC. 
Many. Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30. 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Basis of Presentation of (he Basic Financial Statements: (continued) 

The Title III C Area Agency Administration funds are used lo subsidize the costs of administenng the 
Council 5 special program*^ for ihe agmg This fiscal year GOEA granted the Council S23.573 of AAA 
funding, which has t>een received and accounted for m tt>e Council's General fund along with an equal 
amount of adminsiraiive ejrpenditures The amount of funding is not enough to pay for all me administratve 
ir>direct costs As a result, the Cour^l will consume ttie GOEA grant funds firsi when payir>g for 
administrative costs and then allocate the excess administrative costs to other programs using a formula 
based on the percentage e&ch pnjgrams direct costs bears lo direct costs for all programs In addition, due 
to program restnclions. admmistrabve costs mtay not be allocaied lo ceftam funds and programs 

The Senior Center and SiipplemenlaJ Senior Center funds are also appropriated annually for \he Council 
arid remitted to the Council v ^ GOEA. Tftese grant fur>ds can be used at management's discretion to pay for 
costs of any program involving elderly persons who are at least 60 years old To oblain supportive services 
ar>d participale in aclivilies which tosier iheir independence, enhance Iheir digmty. and encourage their 
involvement in and with the community, the elderly person will come to a "senior center' The Counof 
maintains semor centers m Many, Pleasant Hill. Converse. Zwolle. and Toledo Town Dunng the flscal year. 
m»lagemenl iranslerred all of its grani revenue from Ihe Senior Center (S3g.623] lo Ihe Title IN C'2 Fund 
and SuppJemenial Senior Cenier (33,100) to the Trite III C-1 Fund to subsidize the operating costs of those 
fund's program services 

Audit Funding. Each year GOEA provides funds lo subsidize the cost of the Councirs annual audit The 
audit funds (£1,084 for FY 2013) were received and accounted for m the General fund and used lo help pay 
for the cost of Ihe audit, which was $10,256 and included as a component of full service expenditures in the 
General Fund, 

Transportation Program Sorvlces--Non-elderly- The Council provides various Iranspodatton services to 
Ihe residents of Sabme Pansh who are not 60 years old for a fee These program service fees (S 1.523 for FY 
2013) and their related costs are accounted tor within the "Nonelderly Transportation" program of the 
General fund In contrast, Iranspoitaiion services provided to residents who are al least 60 years old are 
accounted for in tt>e "Elderiy Transportation" program of the Title III S Fund 

Medicaid Services, The Council provides transports to certified Medicaid participants for medical 
treatments lo and Irom the medical facilFttes The Council is reimbursed teased on mileage tiy ttie Department 
of Health and Hospitals (DHHJ Dunng Ihe year the Councfl provided 756 umis itnps) for parttcipanis in this 
program, which generated tSI 5,351) of program service fees 

Special Revenue Funds 

Special Revenue Funds are used to account for and report the proceeds Of Specific revenue sources that are 
resincied or committed to enpendilures for specified purposes other than debt service or capiiaJ projects 
The term "pttxeeds of speafic revenue sources' estatHisfies that one or more specific restrx^ted or 
committed revenues should be the foundation for a special revenue fijr>d The Council has established 
several special revenue funds The following are bnef descnpttons of the purpose Of each special revenue 
fur>d and their classification as either a major or nonmajor governmental fur>d. 

25 



SABINE COUNCIL ON AGING, INC. 
Many. Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
Asofandforthe Year Ended June 30, 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued). 

C. Basis of Presentation of the Basic Financial Statements; (continued) 

Major GoverTLmental Ftinds 

The TltlB III B Fund is used lo account for funds, which are used to provide vanous units of supportrve social 
services to tr>e elderly GOEA has established the cntena for defining a qualifyir>g unit of service for each 
Title 111 B program Specific supportive soctaf sen/ices. along with the number of units provided dunng the 
fiscal year, are as follows 

Units 

Infomiation and assistance 
Legal assistance 
Homemaker 
Material aid 
Outreach 
Recreation 
Transportation 
Public education 

7 « 
75 

1.538 
221 
i«a 

17,047 
6,459 

245 

There are two mam sources of revenues that form the basis of this fund as follows 

• A grant from GOEA for Special Programs for the Aging, Tt[\e III, Part B>-Granis for Supportive 
Sen/ices Supportive Services and Senior Centers {379,815) 

• Restrhcied. voluntary public support (S4,666) from persons who actually received homemaker and 
transportation services. 

The Title Ml C' l Fund is used to account for funds that are used to provide nutritional, congregate meals to 
the people age 60 or older in strategically located centers throughout Sabine Parish The Council maintains 
meal sites in the Many. Converse, Pleasant Hill. Toledo Town and Zwolle areas During the year the Council 
provided 13,103 meals and 36 units of nutrition educaton to people eligible lo participate tn this program 

There were two nî ain sources of revenues received this year that form the tiasis of this fund: 

• A grant from GOEA for Special Programs fof ^\e Agrng, Title 111, Part C-1 Nutrition Services 
(S47,545) 

• Restncted voluntaiy public support (S7.251) from those persons who received congregate meals 

The Title III C-2 Fund ts used lo account for funds that are used to pn^vtde nutritional mieals to homebound 
people who are age 60 or older Dunng the year, the Council provided 39,391 home^Jelivered meals 

There were three mam sources of revenues received tfiis year that form the t*asis of this fund. 

ft A gram from GOEA for special Programs for the Aging. Title III. Part C-2 Nutnbon Services 
(S5g.g54) 

• Nutrit4Qn Services Incentive Program (hJSlP) ftjnds (S40.033} provided by GOEA to supplement Ihe 
home-delivered meals program 

• Resincted. voluntary public support t$5.l95j fi^om those persons who received ttie home-delivered 
meals 

Any food thai i& purchased for use in Ihis nutnlion program using NSIP funds must l>e of United States ongin 
or be commodities from the United Stales Department of Agriculture Beginning October 1. 3000. GOEA 
t>egan distributing NSIP funds to each parish council on aging in Louisiana based on how many meals each 
council on agmg sen/ed in the previous year in relation to the total meals sensed statewide by all councils 
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SABIf4E COUNCIL ON AGJNG. INC. 
Many, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
AS of and for the Year Ended June 30, 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Basis of Presentation of the Basic Financial Statements: {continued) 

The pnmary purpose of the NSIP reimbursement is to pn^vide money lo the Council so that United States 
food and commodities may be purchased to supplement nutntion pnjgrams. 

Non-Major Governmental Funds 

The Title III D Fund accounts for funds used for wellness, which include disease prevention and health 
promotion activities Dunng the year 927 units of wellness services were provided lo eligible participants in 
this program The main source of the revenue forming Ihe basis for this fund is a grant the Council received 
from GOEA for Special Programs for the Aging, Title Jll. Pari D. Disease Prevention and Health Promotion 
Services 

The THIe III E Fund is used to account for National Family Caregiver Support Program (NFCSP) funds used 
to provide a mulli-faceied system of support services for family caregivers and for grandparents or older 
individuals who are relative caregivers NFCSP Caregiver Services include (1) information about 
services/education, {2) assistance wilh access to services, (3) counseling/support groups, (4) respite care. 
and (5) supplemental services including material aid, and sitter services During Ihe year 221 units of service 
were provided The mam source of The revenue forming the basis for this fund is a grant the Council received 
from GOEA for the Title III. Pan E, National Family Caregivers Suppon Program. 

The MIPPA (Medicare Improvement for Patients and Providers Act) Fund is used to account for funds 
received to suppon outreach and assistance ettoits directed toward Medicare beneficiaries with limited 
incomes who may be eligible for Medicare Pan D, Low Income Subsidy [LIS) and Medicare Savings Plan 
(MSP) programs The goal is to provide outreach lo individuals in Sabine Parish, Louisiana with special 
emphasis on rural commumthes and lo increase public awareness and enrollment into the benefits availsbla 
under LIS and MSP The Council did not receive any MIPPA funds during the year ended June 30. 2013. 

The Energy Assistance Fund is used to account for the administration of utility assistance pnrigrams that 
are sponsored by local utility companies. The companies collect contnbutions frcim seiTice customers and 
remit the funds to the parish councils on the aging to provide assistance lo Ihe elderly for the payment of 
utility bills The contnbutions can only he used to pay for direct services Mo indirect or administration 
expenses can be paid for with ihese funds The Council receives its Project Care donations directly fn^m 
CLECO Corporation During ffie year, the Council was able to provide £1,372 to assist people with paying 
their utility bills 

The EFSP Fund is used to account for the administration of the Emergency Food and Shelter National 
Board Program whose purpose is to supplement food and shelter assistance to individuals who might 
cun'enily be rocecving assistance, as well as to assist those who are not receiving any. Funds are provided 
by the Federal Emergency Managemeni Agency (FEMA) lo help provide additional home-delivered meals. 
Thie Council received SO m EFSP Funds during the year ended June 30. 2013 

D. Measurement Focus and Basis o l Accounting 

Measurement focus is a term used lo describe "which" transactions are recorded within Ihe various financial 
statements. Basis of accounting refers to "when" revenues or eiipenditures/eJ<penses are recognized m the 
accounts and reported in Ihe financial statements 

Accrual Basis - Government-Wide Financial Statements The Statement of Net Assets and Ihe 
Statement of Activities display infonnation about the Council as a whole Both of these statements have 
t>een prepared using the economic measurement focus and the accrual basis of accounting Revenues are 
recorded when e^arned and expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows 

27 



SABINE COUNCIL ON AGING, INC. 
IVIany, Louisiana 

NOTES TO THE FINANCIAL STATEMEl^TS 
Asofandforthe Year Ended Jure 30, 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES (continued) 

D. Measurement Focus and Basis of Accounting (continued) 

Modified Accrual Basis - Fund Financial Statements, The accounting and financraf reporting treatment 
applied to a fijnd is determined by its measurement focus Governmental fund level financial statements use 
the flow of current fnancial resources measurement focus and the modified accrual basis of accounting. A 
cunent Unancial resources measurement focus means that only current assets and current liabilities are 
generally included on the fund balance sheet The operating statements of the funds present increases 
(revenues and other financing soun:es) and decreases (expenditures and other uses) in nel current assets 

Under the modified accrual tiasis of accounting, revenues are recorded When susceptible to accrual; i.e.. 
when Ihey are both measurable and available. "Measurable" means the amount of the transaction can be 
determined and "available" means collectible within the current penod or soon enough thereafter to pay 
liabilities of the currertt period For this purpose. The Council considers all revenues "'available' rf they are 
collected wilhin 60 days after year-end Enpenditures are generally recorded under the modified accrual 
basis of accounting when the related liability is incurred. The exceptions lo this general njle are Ihat (1) 
univiatured principal and interest on long-term debt, if any, are recorded when due and (2) claims and 
judgments and compensated absences are recorded as expenditures when paid with expendable available 
fnancial resources. Depreciation is a cost nol recognised in the governmental funds. 

E. Interfund Activity: 

In the fund financial statements, interfund activity is reported as either loans or transfers. Loans between 
funds are reported as interfund receivables (due from) and payables (due to) as appropriate. All other 
intertund transactions are treated as transfers. Transfers reprosent a permanent reallocation of resources 
between funds In other wortJs, they are not expected lo be repaid. 

In the government-wide financial statements, all types of inierfund transactions are eliminated when 
presenting the governmental activity infonnation. 

F. Cash: 

Cash includes not or^y currency on hand, but demand deposits with banks or other financial institutions. For 
the purposes oi the Statement of Net Assets, restricted cash are amouiMs received or earned by the Council 
with an explicit understanding between the Council and the resource provider that the resource would be 
used for a specific purpose. At year end, the line item "Cash" on the Stalemenl of Net Assets is comprised of 
restricted cash of $12,430 and unrestricted cash of $1,095,360 The Council has presented restncted cash 
as a component of cunwit assels in the Statement of Net Assets tjecause ii is available for use in current 
operations 

G. Investments: 

GASB Slatement 31 requires the Council to report its investments at fairyalue in the balance sheet. e!<cept 
for investnr^enis in non-participating interest-earning contracts, such as non-negotiable certificate of deposit 
with sedemptions terms that do nol consider market rales Th^s type of investment is reported using a cost-
based measure, provided the fair market value of the ccnlract is not significantly affected by the impairment 
of the credit standing of the issuer or other faiClors. All the Council's investments are non-negotiable 
certificates of deposit 
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SABINE COUNCIL ON AGING. INC. 
Many. Louis iana 

NOTES TO THE FJNANCJAL STATEMENTS 
Asofandforthe Year Ended June 30, 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued; 

K. Capital Assets: 

The accounting and reporting treatment used for capital assets depends on whether the capital assets are 
reported in the government-wide iinancial statements or the fund financial statements 

Government-Wide Financial Statements Capital assets are long-lived assets that have been purchased or 
acquired with an original cost of at least S1,000 and that have an estimated useful life of greater than one 
year When purchased or acquired, these assels ate recorded as capital assels in the Government-Wide 
Slatement of Net Assets If the asset was purchased, it rs recorded m the books at its cost. If the asset was 
donated, then it is reconjed al its estimated fair marhei value at the dale of donation. Capital assets wtll also 
include major repairs to equipment and vehicles thai significanfJy extend the asset's useful life Routine 
repairs and maintenance are expenses as incurred 

For capital assets recorded in Ihe Govern me nl-Wide Financial Statements, depreciation is computed and 
recorded using the straighMine method tor the assels estimated useful life. The es^mated useful lives of the 
various classes of depreciable capital assets are as follows. 

Buildings and improvements 25-^0 years 
Equipment 5-7 years 
Vehicles 5 years 
Computers 3 years 

Salvage values have not been estimated by management when calculating how much of an assers cost 
needs to t?e depreciated except for vehicles. For that category of capital asset, management has esiahlished 
10% of the vehicle's initial cost as a salvage value estimate. 

Fund Financial Steteme/Jts In the fund financial statement, capital assels used in the Council's operations 
are accounted for as capital outlay ejcpenditures of the governmental fund thai prcivided the resources to 
acquire the assets. Depreciation is not computed or recorded on capital assets for purposes of the fund 
financial statements. 

I. Non-Current (Long-term) Liabilities: 

The accounting treatment of non-current liabifities depends on whether they are reported in the govemmen-
wide or fund financial statements In y>e governmenl-wide fioancial statements, all non-current liabilities that 
wilt be repaid fnim governmental resources are reported as ItabriJties. In the fijnd financial statements, non-
cun^ent liafTiJities for governmental funds are not reported as lidbifrhes or presented elsewhere in these 
statements The Council did not have any non-current liabilities at year end. 

J. Compensated Absences: 

The Councils policies for vacation lime pemiit employees to accumulate earned but unused vacation leave 
up to Iwelve days Accordingly, a liabilr^ for the unpaid vacation leave has been reosrded. Management has 
estimated this liability to tie current based or̂  historical trends and therefore is recorded as a payroll payable 
The amount accrued as Ihe compensated absence habiiitv was determined using the number of vested 
vacation hours for each employee multiplied by Ihe employees wage rate in effect at the end of the fiscal 
year. An amount is added to this total for Social Security a m Medicare taxes The Councils sick leave policy 
does not provide for the vesting of sick leave thereby requfring the employee to be paid for any unused leave 
upon tenmination of employment. Accordingly, no amounts have been accrued. 
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SABINE COUNCIL ON AGING, INC. 
Many, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30, 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conttnuedj 

K. Net Position in Che Government-wide Financial Statements: 

In the government-wide financial statements equity (the difference behveen assets and liabilities) is classified 
as net position and is reported in three components: 

a. Net investment in capital assets-Consi&ts of capital assets including restricted capital assets, nel of 
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, 
or other twrrowings Ihat are atlnbutabie to the acquisition, constfuclion, or improvement Of tt^se 
capital assets At year end the Council did not have any tiorrowings that were related to capital 
assels 

b. Resincted net position-Consists of net position wilh constraints placed on the use by (1) extemal 
groups, such as creditors, grantors, or laws or regulations of other governments, or (2) law through 
constrtutional provisions or enabling legislation 

c. Unrestricted nel position-Consists of all other ass^ets, deferred outflows of resources, liabilities, and 
deferred inflows of resources that do not meet the definition of "restricted" or "net investment m 
capital assets'" 

In the event that the Council, for the same function or purpose, received restricted and unrestricted monies. 
the policy is to first apply restricted resources when an expenditure is incurred However, management will 
depart from its usual policy by using unrestricted funds in the Councirs nuthlion programs before consuming 
unspent NSIP funds, which is a restricted type revenue. The reason management will take this aclbn is 
because certain unreslncted funds will have lo be returned to GOEA if not consumed by June 30H whereas 
unconsumed NSIP funds are allowed by GOEA to be carried over and used in a subsequent year, 

L- Fund Equity in the Fund Fir>ancial Statements: 

Governmental fund equity ts classified as fund balance. As required by GASB Statement 54. Fund Balance 
Repoding and Govemmental Fumi Type Definitions, this statement pnavides dearly deflrwd fund balance 
categories to make the natuie and extent of the constraints placed on a governments fund baiance more 
transparent The following classifications descnbe the relative strength of the spending constraints placed on 
the purpose for which resources can be used; 

• Nonspendable This classification includes amounts that cannot be spent because Wiey are either (a) 
not in spendable fonn or (b) legally or contractually required to be maintained intact. Management 
has classified prepaid expenditures as tiegin nonspendable as this item is not expected to be 
converted to cash 

• Restricted This classification includes amounts for which constraints have t>een placed on the use of 
resources are either (a) externally imposed by creditors {such as through debt covenants), graniws. 
conlnbulors, or laws or regulations of other governments, or (b) imposed by law through 
constitiJlional provisions or enabling legislation. Management has classified E12,430 of the fund 
tialance for the energy assistance special revenue fund as being restricted due to the constraints 
placed on the use of the money contnbuted by the gerieral public and CLECO. 

• Committed This classification includes amounts that can only be used for specific purposes pursuant 
to consiraii^ts imposed by formal ac\ion {resolution) of the Council's t>oard of directors, which is Ihe 
Council's highest level of decision-making authority These amounts cannot be used for any other 
purpose unless the t>oard of directors removes or changes Ihe specified use by taking the same type 
of aciion that was employed when Ihe funds were initially committed This classification also includes 
coniraclual otiligafions to Ihe extent that existing resources have t>een specifically committed for use 
in satisfying those contractual requirements The Council did not have any committed resources as 
ot year-end, 
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SABINE COUNCIL ON AGING, INC. 
Many, Louisrana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30. 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

L, Fund Equity in the Fund FinanclaJ Statements (continued) 

• Assigned: This classification mcbdes spendable amounts that are reported in gcvernmerital funds 
otlier than the General Fund, that are neither restncted nor committed, and amounts in the General 
Fund triat are intended to be used for a specific purpose in acconjance with the provisions of GASB 
Statement 54 The inient of an assigned fund balance should be expressed by either the Council's 
board of directors, or a subordinate high-level body, such as a finance committee, or ari official, such 
as the executive director, thai has the authority to assign amounts to be used for specific purposes 
On June 28, 3012. the board of directors assigned 51,855,000 for Senior Housing consltLiction and 
$76,500 for the Toledo Bend center pnsjeci. In February, 3013, the board of directors abandoned the 
Senior Housir\g construction project and unassigned the fund The Toledo center project was 
com^^eted during the year 

• Unassigned This classification is Ihe residual fund balance for the General Fund It also represer\ts 
fund balance thai has not been assigned to other funds and that has not been restncted, committedH 
or assigned to specific purposes within the General Fund 

When fund balance resources are available for a specific purpose \n multiple classifications, the Council 
wosM use Ihe most resinctive funds first in the followit^g onJer restncted, committed, assigned, and 
unassigned as they are needed However if reserves Ihe nght to selectively spend unassigned resources 
first and lo defer the use of the other class^^ied funds. 

M- AJlocatJon of Indirect Expenses: 

The Council reports all direci expenses by function and programs of functions in the Statement of Activities, 
Direct expenses are those that are clearly idenltfiabfe with a function or program. Indirect expenses are 
recorded as direct expenses of the Adm^riistration function GOEA pnavides funds to partially subsidise the 
Council's Administration funciiof^. The unsubsidized nel cost of the Administration functiOr. is allocated using 
a fomiula that ts based primarily on the relationship Ihe direct cost a program bears to the direct cost of all 
programs. Tt^ere are some programs that cannot absorb any indirect cost allocation acconding to their grant 
or contract limitations 

N, Management's Use of Estimates: 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management \o make estimates and assumptions Ihat affect certain reported amounts and disclosures. 
Accordingly, actual results may differ fnDm those estimates 

O- Elln)ination and Reclassifications: 

In the pnscess of aggregating data for the Statement of Net Assets and fhe Statement of Activities, some 
amounts repo'^ed as inierfund activity and balances in the funds wete eliminated or reclassified Interfund 
receivables and payables were eliminated lo minimize the "grossing up'" effect on assets 3nd liabilities within 
the governmental activities column 

P, Income Tax Status 

The Council, a non-profit corporation, is exempt from federal income taxation under Section 501 fc)(3) of the 
jnterc^a) Revenue Code, and as an organization that is nol a private foundation as defined in Section 509{a) 
of the Code It is also exempt fnjm Louisiana income lax. 

The Council does file a Form ggO The Councils Forms 990, Return of Organization Exempt from Income 
Tax. for Ihe years 2009. 2010, and 2011 are subject to examinstion by Ihe IRS, generally for three years 
after they are f led 
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SABJNE COUNCIL ON AGING. INC, 
IVIanVp Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the YearErwted June 30, 2013 

a. R£VE NUE RE C OG N ITlON 

Rfi'jenues ate recorded in the Governmenl-Wide Staterner^ts when they are earned under the accrual basis of 
accounting. 

Revenues are recorded in the Fund Financial Statements using ihe modified accrual basis of accounting In 
apptymg the susceptible to accrual concept using this basis ot accounting, intergovernmental grant revenues, 
program service fees, and interest income are usually both measurable and available. However, the trniing and 
amounts of the receipts of public support and miscellaneous revenues are often diffJcuW to measure, thereforen 
they are recorded as revenue in Ihe period received. 

X CASH MANAGEMENT, DEPOSITS AND 'INVESTMENTS 

Castr. 
Al Jur^e30. 2013. the Council has cash jt>ook balances) totalic^ Sl,107.7go, as follows: 

Investments: 

Petty Cash 
Demand Depos 

$ TOO 
ts 1,107,690 

I 1.107.790 

il has the following investments and maturities' 

investment 
Cect^ftcaie of Deposit 
Certificate of Deposit 
Certificate of Deposit 
certificate ot Deposit 
Certificate of Deposit 
Certificate of Deposit 

Maturity Fair Value 
11/9/2013 £ 155,296 

10/14/3013 305,367 
8f7/2013 506,888 

12/28/2013 506,177 
e/30/2013 300,539 

12/19/2014 255,299 

Totals S 2,029,566 

investment valuation- Certificates of deposit are staled at cost, which approximates marftet. 

The cash and investments of the Sabine Council on Agihg, Ino are subject to the folltpvving nsks 

Custodial Credit Risk Custodial credit risk for deposits Is the nsk Uiat, in the evei^t of the failure df a depository 
financial in^trtulion, the government will not be able to recover its deposits. As described in Louisiana law, the 
Council IS classified as a quasi-public entity Accordii^g^y, the Council is not required to comply with Louisiaria 
laws relating to the collaterali^ation of hank deposits However, ihe Council's policy is to follow stale law in an 
effort to minimize nsks. Ur^^er state law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of secunties owned by the fiscal agent bank The market value of the 
ptedged securities plus the federal deposit insurance rn^st at all times equal the amount or\ deposit wiih the fiscal 
agent These secuntles are held in the name of the pledging fiscal agent hank in a holding or custodial bank thai 
is mutually acceptable to bott^ parties Louisiana Revised Statute 39 1229 imposes a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within 10 da^s ot being notified by ihe Council that the 
fiscal agent bank has failed to pay deposited funds upon demand. Further, Louisiana Revised Statute 39:1224 

that secunties held by a third party shaH be deemed to be held in the Council's name. 

At year end, the Council had collected hank balances of $3,170,436 which were projected by $750,000 of federal 
depository insurance and pledged securities with a marketvalueot 52,079,828 held by the custodial banks in the 
name of the Council. Therefore, the Council was nol fully collateralized and not in compliance wilh R.S. 29:1225 
which states the amount of the secuniy shall at all limes l>e equal to one hundred percent of the amount of 
collected funds on deposit except that portion of the deposits insured by afiy govemmental agency insuring tiank 
deposits. 
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SABINE COUNCIL ON AGING, INC. 
IVIany, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
Asofandforthe Year Ended June 30. 2013 

3. CASH MANAGEMENT, DEPOSITS AND INVESTMENTS (continued) 

Interest Rate Risk This is the risk that changes in market interest rales will adversely affect the fair value of an 
investment. Generally, the longer the matunty of an investment, fhe greater the sensitivity of its fair value is to 
changes m marViet interest rates The Council does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value fosses arising from increasing interest rates "^e 
Council's certificaie of deposits have maturities of one year or less which limits e?:posure to fair value losses 
ansing from rising interest rales 

4. ACCOUNTS RECEIVABLE 

Accounls Receivable at June 30, 2013, consists of the folbwing. 

Program 
Administration 
Accrued interest 

Total 

Fund 
General 
General 

Provider 
Sales Tax 
Investments 

S 

S_ 

Amount 
75,594 
3,213 

78,807 

The Council considers the receivables fully collectible, therefore no allowance for uncollectibles is recorded 

5. CAPITAL ASSETS 

A summary of changes in capital assets and related accumulated depreciation are as follows 

Land 
Buildings 
Construction in Progress 
Furniture and equipment 
Automotive equipment 

Total general fixed assets 

% 

s 

s 

Balance 
June 30, 2012 

147.640 
1,553,391 

102,120 
29,362 

253,942 
2,091,463 

233,286 
25,676 

210,969 

S 

K 

s 

Additions 
-

86,278 
-
-

81,035 
167,313 

43,645 
1,923 

31,824 

$ 

S" 

$ 

Deletions 
-
-
-

(1,430) 
' 

(1,430) 

, 

(976) 
-

£ 

$] 

S 

Balance 
June 30, 2013 

147,648 
1,644.669 

102,120 
27,932 

334,977 
2.257,346 

276,931 
26,623 

242.793 

Accumulated Depreciation 
BuikJings 
Fumiture and equipment 
Automotive equipment ^ ^ . ^ ^ 

Total accumulated depreciation S 469,931 S 77,392 S (976) $ 546,347 

Total Nel Assets S 1,621,532 S 89.921 S (454) S 1,710,999 

Depreciation expense of S77,392 was charged to the Indirect Administrative function on the government-wide 
Stalemenl of Activities 

The Council's management has reviewed the capital assets and does not believe any of them are impaired. None 
of the above amounts include any donated assets 

6. BOARD OF DIRECTORS' COMPENSATION 

The Board of Directors is a voluntary board; therefore, no compensation has been paid lo any member. However, 
board members are reimbursed for any out-of-pocket costs they might incur on behalf of the Council in 
accordance with the Council's travel policy when traveling on behalf of the Council. 
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SABINE COUNCIL ON AGING, INC. 
IVIany, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30, 2013 

7. IN-KIND CONTRIBUTIONS 

The Council received $76,222 in vanous in-kind contributions dunng the year, which have been valued at their 
estimated fair market value The in-kind activities have been omitted Inim the Council's financial statements The 
primary ir-kind contributions consisted of later and related costs, rent, materials and activities related to health 
fairs, fundraisers and the meal-site facilities A summary of the tn kind contnbutions and their respective values is 
as follows' 

Salary and fnnge benefits $ 42.847 
Operating supplies 25,775 
Other 7,600 

Total in-kind S 76,222 

e. INTERFUND RECEIVABLES AND PAYABLES 

Because the Council operates most of its programs under cost reimbursement type grants, it has to pay for costs 
using Its General Fund money and then request reimbursement for Ihe advanced costs under the grant programs. 
Such advances create short-term interfund loans iri the Fund Financial Statements. A sumrr^ry of these interfund 
loans at year end is as follows 

Due Fnsm Due To 
Other Funds Other Funds 

General Fund E - £ 12,430 
Special Revenue Funds 12.430 

12,430 S 12.430 

These loans have been eliminated as a part of the consolidation process in prepanng the Government-Wide 
Financial Statements. 

9. SA LES TAX R EVENU E 

The Sabme Council on Aging, *nc acting thnjugh the Policy Jury of Sabine Parish levies a one-fourth of one 
percent (1M%) sales and use tax. This is a tax for ten years beginning Octot>er 1, 2013. The sales lax revenue 
is to provide funds for administenng. acquinng, constructing, impn^ving. maintaining, supporting and operating 
authorized activities, services, programs, and/or facilities for the council. The revenue recognized for the year 
ended June 30, 2013 is £966,332. 

10. CO NTJN GENC IE 5 -G R A NT P ROG RAMS 

The Council participates in a number of state and federal grant pnagrams. which are governed by vanous njles 
and regulations. Costs charged to the grant programs are subject to audiE and adjustment by the grantor 
agencies; therefore, to the extent that the Council has not complied with the rules and regulations governing the 
grants, refunds of any money received and the coUectability of any related receivable al year-end may be 
impaired in management's opinion, there are no sigmfcanl contingent liabilities relating lo compliance with the 
rules and regulations governing stale and federal grants; therefore, TIO provision has been recorded in the 
accompanying financial slalements for such contingencies Audits of prior years have not resulted in any 
significant disallowed costs or refunds Any costs tfiat would be disallowed would be recognized in the period 
agreed upon by Ihe grantor agency and Ihe Council. 
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SABINE COUNCIL ON AGING, INC. 
Many, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
Asofandforthe Year Ended June 30. 2013 

11, INTERFUND TRANSFERS 

Interfund transfers to and from are listed by fund for Ihe fiscal year as follows 

Operating TransferB 

General Fund: 
Title III B Fund 
Title III C-1 Fund 
Title III C-2 Fund 
Non mapr funds: 

Title III D 
Title III E 

Total General Fund 

Titte III B Fund 
General Fund- sales tax 

Title If 1 C-1 Fund 
General Fund- sales t3> 
General Fund- Supple Sr Center grant 

Total Ml C-1 Fund 

Title Ml C-2 Fund 
General Fund- sales lax 
General Fund - PCOA grant 
General Fund- Sr Cenier grant 

Total III C-2 Fund 

Non major funds in the Aggregate; 
General Fund- sales fax 

Grand Totals 

t 

S _ 

s _ 
( 

In From 

- S 

$ 

215,090 $ 

50,658 
3,100 

53,758 S 

162,510 
37,500 
39,623 

229,633 S 

15,432 S 

533,913 S 

OulTo 

235,090 
53,758 

229,633 

6,894 
8,538 

533,913 

-

-

-

-

-

533,913 

Transfers are used to (1) move revenues from the fund that statute or budget requires collecting them, to the fund 
that statute or budgei requires to expend Ihem. and to (2) use unreslncted revenues collected m the General 
Fund lo finance uahous programs accounted tor m other funds m accordance with budgetary authorizations 

These transfers were eliminated as a part of the consolidafion process In preparing the Government-Wide 
Financial Statements. 

12. RELATED PARTY TRANSACTIONS 

Procedures, observations, and inquiries did not disclose any material related party Iransact'ions for the fiscal year 
ended June 30, 2013. 

13. ECONOMIC DEPENDENCY 

The Council receives the approKimately one-lhird of its rewenue through grants administered by the Louisiana 
Govemor's Office ol Elderly Affairs (GOEA) and Ihe Louisiana Department of Transportation and Developmeril 
(DOTD). The grant amounts are appropnaied each year b'/ the federal and stale governments. If significant 
budget cuts are made at the federal and/or state level, the amount of hinds the Council receives couVd be reduced 
significantly and have an adverse impacl on its operations Management is nol aware of any actions that will 
adversely affect the amount Of lunds the Council will receive in the next fiscal year. 
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SABJNE COUNCIL ON AGING. LfJC. 
Many, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
Asofandforthe Year Ended June 30. 2013 

14. RISK MANAGEMENT 

Thie Courtcii ES exposed to var>ous nsks of loss related to torts, thefl of. damage to. and destnicbon of assets. 
errors and omissior^s. |ob related illn«sse« or mjunes to employees, and natural disasters. The Council has 
purchased commercial insurance to cover or reduce the nsk of loss that might arise shiould one of these incidents 
occur There have t>een no sigmficani reductions in coverage from the prxx year No settlements were made 
dunng the current or pnor three fiscal years thai exceeded the Council's insurance coverage 

The Councils managemeni fias not purchased commercial insurance or made provision to cover or reduce the 
nsk of loss, as a result of business interruption and certain acts of nature, like ftoods or earthquakes 

The Council's managemeni is not aware of any potential judgments, claims or similar contingencies pending at 
year end 

15. SUBS EQUENT EVE NTS 

Managemeni has evaluated sutisequQnt events through November 27. 2013, which is the date the financial 
stalemenis were available to tie issued 
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SABJNE COUNCIL OH AGING, INC. 
Many. Louisiand 

BUDGETARY COMPARISON SCHEDULE 
General Fund 

For n o year Ended June 3Q. 2013 

SchsdulBl 

UJOGETAMOUr«TS 
ORIGINAL FINAL ACTtJAL 

VARIANCE 
POSITIVE 

^NEGATIVEJ 

REVENUES 
Inlergovemmenlat 

Govemof"5 omce of EidBrty Aflain 
PCOA 
Area Agency AdminislratiDn 
Senior Center 
Supplernenlal Senior Center 
AudM AJIotmeni 

LaDOT Grant 
Sales leu revenue 
Pubbc support 
tr\tflre« inowie 
Pfogiam $ervice fees 

Medicaid iransportatKXi 
Other iransponabon 

JMHtLBlaOOUUll 
ToWftewnB 

37,500 S 
23.573 
34,438 

3,100 
1.084 

-
1.67S.DDD 

1,000 
2,000 

laooo 
-

3.200 

37.500 S 
23,573 
34,438 

3.100 
1,064 

-
1.00fl.143 

441 
18,377 

15,351 
-

3,751 

37,500 S 
23.573 
39,633 

3.100 
1.0B4 

64,B?7 
966,331 

441 
U.3S1 

15.351 
1.523 

755 

-
-

5.185 
-
' 

64,627 
{39.812} 

-
<4,02S) 

, 

1.523 
(2 9961 

1.790.S95 1.143.7M 1.166,459 24.701 

EXPENDITURES 
Health. Welfare. & Social Services: 
CurrenL 

Personnel 
Fringe bene'its 
Travel 
Operating services 
Opeiating $uppii9a 
Other COS15 
Dvect costs (no indircci allocation) 
Meals 
Energy as&starrce 

Capilsl DuDeys 
Tolal Expenditures 

E»<xss ol revenues over (undeo erpenditurea 

OTHER FINANCING SOURCES fUSESk 
Operaiirtg iianster$ m 
Operating transfers out 

Total Other FinarKiing Sources arxl Uses 

Nel increase{decrease) m fund balances 

124,321 
15.356 

3.192 
42.330 
22.257 
3.883 

44,675 

258.214 

1.534.6B1 

123,642 
14,B79 
2.SOI 

43,005 
33,900 
6.297 

46^800 

271.324 

872,434 

t57fl,5Bi: 
t57a,561] 

(558,515) 
t558,5ia 

134,937 
15,772 
3.049 

85.566 
34.878 

9.154 

167 313 
430,667 

737.792 

(533,913? 
(533,9131 

(11,295) 
(B93) 
(248) 

(22,561) 
(978) 

(2.B57) 
46,500 

[167 313? 
[159.343? 

(134 &a2j 

24,60? 
24.60? 

956.100 313.919 203. B79 (110,040) 

FUND BALANCES 
Beginning of year 
End ot year 

2.979.488 
3.935.566 S 

2,979.488 
3.293.387 % 

2.979.468 
3.183.347 S (110.0401 

The Hcvnpanying nom atv an integni H't of in« tUWiwH. 



SABLNE COUNCIL ON AGING, INC, 
Many. Louis iana 

BUDGETARY COMPARISON SCHEDULE 

TITLE III B Suppor t ive Services 

For Ihe Year Ended June 30 ,2013 

Schedule2 

BUE)GET AMOUNTS 

ORIGINAL FtNAL 

VARIANCE 
POSITIVE 

ACTUAL (NEGATIVE] 

REVENUES 
1nlBi90vcnvrienial 

Govemor's Offica ot EBfldy AffaifS 
PuMic SbPDon 
Tot^ Rpvanues 

79 615 
5500 

85.315 

79.815 
5,000 

B4.f l lS 

T9.a iS % 
A.666 

84,461 
J 3 ^ 
.1334) 

EXPthDlUlRES 
HBiMli, Welfare. A SocM 9 « r v k M : 
Cunerit 

Perwnnel 
Fnnge benefOs 

Travel 
Qperabrtg aatvicei 
DpeiBbng ^unHwa 
Omer COSES 
Direct costs (na indirBd altecBtiD") 
Meals 
Enarg!r as&istance 

Capilal ouli3/a 
Tolak Eupgnditures 

E]icess oT revenues over fund*') exprndlruru 

175,886 

21,725 
12,631 
53.935 
32.097 
5,546 
3,000 

304, S20 

(219,505) 

176.654 
21.623 
13.573 
54.934 
36.564 
8.641 
3.000 

317,409 

(232.504) 

178,084 
20,921 
12.000 
56,602 
36,281 
8,783 
3.010 

319,571 

1235.090) 

(13Q 
7 m 
€ n 

(3,758) 
303 

W 

(I ts 

a.w> 
(2.4961 

OTHER FINANCING SOURCES {USES) 
Operating Uanslen n̂ 
Operating liHn&im out 

ToQt Other Fmanor^g Sources and U H I 

219.505 

210,505 

232.594 

232,504 

239,090 

235.000 

2.496 

Z*S§_ 

hiet icrcreasefdHaeasst m lumj baiancfli 

FUND BALANCES 
Beginning o' year 
End ot year 

The accompanying noffii i re t n ntegrai part oT thfl fliatarmnl. 
Sflfl thB accompanying mdtptndant audiEors repon 



SABINE COUNCIL ON AGING, INC. 
Many, Louisiana 

BUDGETARY COMPARISON SCHEDULE 
TITLE 111 C'2 Home Delivered Meals 

For Ihe Year Ended June 30, 2013 

Schedules 

REVENUES 
Inlergoverrimenlal: 

Govemor's Office of Elderty AttalrB: 
\S ]P Grant 

PubMc suppoit 
Total Revenues 

EXPENDITURES 
Health. Welfare, & Social Services: 
Current 

Personr>el 
Fringe benefits 
Travel 
Operating services 
Operating supplies 
Other costs 
Direct costs [no indirect allocaTion) 
Meals 
Energy assislartce 

CafiJtal outlays 
Total Expenditures 

BUDGET AMOUNTS 
ORIGINAL 

i 69.054 $ 
40.033 
3,600 

103.587 

113,626 
14.035 
63,603 
20.916 

4,502 
4,226 

-
144.260 

-
-

374.372 

FINAL 

50.954 S 
40,502 
3,700 

104,156 

ioe,aii 
13.344 
63,980 
27.685 
4.908 
4,047 

-
134,010 

-
-

356,384 

ACTUAL 

59,054 S 
40,033 

5,195 
105,132 

106,260 
12,657 
51,135 
30,756 

4,502 
5.917 
1,260 

120,303 
-
-

334,615 

VAftlANCE 
POSITIVE 

(NEGATIVE) 

' 
(459) 

1,495 
1,026 

531 
687 

12,851 
[3,073) 

496 
(1,870) 
(1,260) 
13,707 

-
-

22,069 

Excess of revenues over furKJer) eMpendhures (270.785) (252,728) (220,633) 23,095 

OTHER FINANCING SOURCES |USES> 
Operating transfers in 
Operating transfers OLiI 

Total Other Financing Sources and Uses 

270.785 

270,765 

252,726 

252,726 

229,633 

229.833 

(23,095) 

g3.0951 

Nel lE>crease(decrea se) in fund baEarices 

FUND BALANCES 
Beginning of year 
End of year 

The accampanying noles are an integral part of tTiis statemenL 
See tlie accompanying independent aiidjlor's repoil 40 



SABINE COUNCIL ON AGING, INC, 
Many, Louisiana 

BUOG£TAR\ COMPARISON SCHEDULE 
TITLE rir C-1 Congregate Meala 

For Ihe Year Ended June 30. 20T3 

ScMdij l»4 

REVENUES 
tl^rgovernmental: 

Gouemor^s Office of Elderty Affairs: 
Public support 
Tola! Revenues 

BUDGET AMOUNTS 
ORIGINAL 

47.545 % 
7,300 

54.845 

FINAL 

47.545 S 
7,251 

54,796 

ACTUAL 

47.545 
7.251 

54.796 

VARIANCE 
POSITIVE 

(NEGATIVE) 

S 

-

EXPENCKTURES 
Health, WefTarv, & Social Services: 
Curreni 

Personnel 
Fnnqe benefts 
Travel 
OperaDng services 
Operatr^ supplies 
Other cof,ls 
Dked cDsl$ (no irtdired allocalion} 
UealB 
Er>ergy Assistance 

Capital out̂ srys 
Toul Expenditures 

Excess of reveoLJes over (uAiJeO enpendilures 

OTH£R FINANCING SOURCES (USES) 
C^>eralirtg transfers in 
Operating transfers out 

Total Other Financing Sources and Uses 

Net jnciease<deaease> in fund Oalarxss 

43.299 
5.348 
2.6 IS 
6,105 
2.320 
1.155 

40,260 

103.103 

J46.25B) 

48,258 

48,258 

43,3M 
5.245 
1,832 
8,434 
2.458 
1.775 

44,760 

_lQ7,a81 

(53,066) 

53.088 

53.068 

44.375 
8.187 
1,781 
9,284 
2,373 
1.708 
1,260 

42A9G 

106,554 

(53,758) 

(995) 
« 
M 

(860) 

as 
(23) 

0560) 
2.264 

(670) 

(670) 

53,758 

53.758 

(670) 

i670L 

FUHO BALANCES 
Boginnjng of year 
Erid of year 

Th* accrtrnparrying notes ere an inligraJ H<1 DI t ^ t Uatanvnt 
Sea ihtf accompanyma mMfAndanr ludiWs itpon 41 



S A B I N E C O U N C I L O N A G I N G . ^NC. 
Many , L o u i s i a n a 

NOTES TO REQUIRED SUPPLEMENTAL INFORM AT ION 
For the year ended Jurie 30, 2013 

Notol BUDGETARY REPORTING 

Ttie bij<59el information presented in ttiis section of required supp^emenlary tnfoimatior^ applies lo "major' 
governnienlal funb^ for wtiich annual budgets wefe adopted Budgelsry loformalion for "nonmajoT funds 
has not been included anywTiere m these financial statements 

The Coî ncî  follows ttiese procedures m estabJishing ttie bi>d3etaTy data Uial has been presented as 
required supplementary mformabon in Hiese financial statements. 

• The GOEA noOfies The Council each year as to the funding levels for each program's grant 

« Revenue projeclions are also made based on grants from GOEA and other agenoes, pn?gram 
service fees. pubJic support (including client contnbutrons). inlfiresi incoirie. aryj other 
miscellaneous sources 

• E:<peoditLjre projections are developed using historical inforrnaiion and changes 10 Ihe upcomirtg 
year ihat management is aware of at the time ot trtiOgel preparation 

• Once the mform^lion regarding (projected revenues and expenditures has been ob1ait\ed, the 
Council's execuUve a^recior prepares a proposed budgei bas«d on the pn^^ections The proposed 
budget IS submitted to the Board of Directors for Tinai approval 

• The public IS noEifed Ihat the proposed budget is available for public inspecbon Al the same bme, 
a public hearrng is called. 

• A public hearing is bek) on the proposed budget ae least ten days after publication of the call for 
the heann9 

• After Ihe public meeting, Ihe Board of Directors reviews and adopts the budget for the oeKl fiscal 
year pnor to Ihe commencement of the fiscal year for which the budget is being adopted 

• The adopted budget is forwarded to Ehe GOEA for compliance approval for the lands 
• The budgei is prepared on the modified acccual basis, consislet^t w ih the basis of accounting for 

governmental funds, for comparabilrty of budgeted aî C aciuai revenues and eitpendilures. 
« During the fiscal year. Ihe board of directors amend the budget as needed 
• Actual amounts are coivipared to budgeted dmounts diinng The fiscal year as a management 

control device 
• GOEA requires managernent to aniend the budqei in cases where actual expenditures for a 

particular line item exceed their budgeted amount by more than 10%. unless unrestricted fuci^s 
are available to 'cover' the ovemjn 

• Appropnabons that are nol expended lapse al year end. 

Through the budget, ^ e SCOA allocates its resources and establishes its pnofiiies That annual budget 
assures tOe effoeni and effective uses ot the Councirs economic resources It establishes the loundaLion 
of effective financial planning by providing resource planning, peffomiance rreasures ar>d contn^ls thai 
permit ttvt evaluation ar>d adjuslmerii of the Council's performartco. 
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SUPPLEMENTARY FINANCIAL INFORMAriON REQUIRED BY THE 
GOVERNOR'S OFFICE OF ELDERLY AFFAIRS 



&chKki lo5 

TIRE Nl-D 

3,938 S 

3,93e 

TrTLE III-E 

22.580 ( 

22,&B0 

Enerw 
AfUttneit 

S 
1.912 
1,912 

TOTAL 

26,5 IB 
T.912 

23.430 

SABINE COUNCIL ON AQtHG. IWC. 
diUny, Louiftiand 

C0««eiNIHO SCHEDULE Of REVEHUES, EXPENDITURES, AND C H A H O G S IN FUND BAUUtCES 
GOVERNHENTl^ FUNDS - HONfetUOR FUNDS 

for ir>d Vea'Ended Jitfie 3D. 203 5 

REVENUES 
|ril»fgoveninienlal 

Govenvi'b Office of Elderiy Affal i 
Gen«0l Public via UUily Co ^og ism 

Total R6v«nuH 

EXPENDITURES 
H H R R , VWt9i9, S Social 5*rvtc*«' 
CurnnT 

PmorwM 6 . 4 ^ 3.336 - 9.82S 
FrvigptHneta 7&6 ?90 - 1,146 
T r a ^ 213 21 - 234 
DpetBOngsflrVKxs 2,721 691 - 3412 
Opnbng » j p f 4 « 390 310 - £60 
O V ^ o a b a m 26.370 - 26.671 
M»»4 _ - - , 
Ensrgv A^wiantf ^ _ _ - 1,372 1 372 

Tot* EjipancMwes 1D,S32_ 31.1^1^ U 7 2 ^ 43.322 

Ei.e«HorrMnu«iHf1uniitf>«n4'i(HufH &flS4> (B.SSB^ 640^ ^ 4 j 9 2 ) 

OTHE« FINANCING SOURCES {USES) 
Opeiaiing transiers m 6.894 B,53& - 15.432 

ToiBlOawFnarKirig SourcmandUwi S , g ^ 6.536 - _ _ 1 5 , 4 ^ 

Ner incf^aKidecreaM} n h ^ Daloncn - - >̂40 540 

FUND BAL-AHCES 
B . a n i n g o ' v « ( : : '1.690 11,690 
Endotvur S ^ _ S - t 12.430 S 12,430 

Ttie 3CCffiV>^nytng notes v t an ir>iegrai pari ol m i i itaiement 
Soe the K£D"i&ariying ind^vndent auOilDra EBpod 



Schedule 6 
SABINE COUNCIL ON AGING, INC. 

Many, Louisiana 
COMPARATIVE SCHEDULE OF GENERAL FIXED ASSETS AND CHANGES IN GENERAL FIXED ASSETS 

For the Year Ended June 30, 2013 

General Fixed Assets at cost 
Buildings and Land 
Construction in Progress 
Furniture and Equipment 
Automotive Equipment 

Tola] General Fixed Assels 
Total Capital Assets 

S 

s 

Balance 
June 3D. 2012 

1,706,039$ 
102.120 

29,362 
253,9'12 

2.091.463 
2,091,^63 S 

Additions 

86,278 S 
-
-

81,035 
167,313 
167,313 S 

Deletions/ 
Reclassifications 

- S 
-

(1,430) 
-

(1,430) 
(1,430) S 

Balance 
June 30. 2013 

1,792,317 
102,120 
27.932 

334.977 
2,257.346 
3,257,346 

Investment in Generaf Fixed Assets 
Property Acquired from: 

PCOA (Act 735) $ 
General Funds 
Pnor to 1999- AAA, IIIB, Cl, CM. HID, 

OMB, IMF, and Waiver 
Misc. Grants 

Total Investments tn General Fixed Assets £ 

41 , ^9 £ 
1,906,251 

1,150 
142,503 

2.091,463 S 

- S 
102,486 

64,827 

167.313 S 

(10,000)3 
8,570 

4V 

(1,430) S 

31,549 
2,017,317 

1,150 
207,330 

2,257,346 

The accompanying notes are an integral part of this statement. 
See the accompanying independent audrlor's report 45 
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<3eUr^ 0. 0ee^, M^A, (?^X LPA 
122 JEFFERSON STREET * MANSFIELD, LOUISIANA 7105? * (318) 8723007 * FAX (318) 672-1357 

CERTIFIED PUBUC ACCOUNTANT 

Independent Audi tor 's Report on Internal Control over Financial 
Reporting and oi> Compl iance and Other Matters Based on an Audi t 

of Financial Statements Performed In Accordance 
w i th Govemment Audi t ing Standards 

To the Board of Directors 
Sabme Council on Aging. \rtc. 
Many. Louisiana 

I have auditecf in accordance wilh the auditing standards generaHy accepted m the United States of Amenca 
and Ihe standards applicable to Hnancial audits contained tn Govemmenr Auditing Standards issued by the 
Comptroller Ger>eral ot the Un i l ^ States, the financial statements of the govemmental activities, each ma|or 
fund, and the aggregate nonmajor govemmenlal funds of the Sabme Council on Aging. Inc as of and 'or the 
year ended June 30. 2013. and the related notes to Ihe financial slalements. *hich collectively compnse Ihe 
Sabine Council on Aging. Inc.'s t)asic financial statements and have issued my report thereon dated 
November 27,2013. 

Intornal Control Over Financial Reporting 

In planning and performing my audit, I considered Sabine Council on Aging, Inc s intemal control over 
financial reporting (internal control) to determine the audfting procedures that are appropriate in the 
circumstances for the purpose of expressing my opinions on the financial statements, but not for the purpose 
of expressing an opinion on Ihe effecEiveness of the Sabme Council on Aging, Inc s internal control over 
financial reporting Accordingly, I do not express an opinion on the effectiveness of the Sabine Council on 
Aging. Inc s internal conin^l 

A deficiency in intemat control e>(ists when the design or operation of a control does net allow management or 
employees, in the normal course of perfcmmng their assigned functions, to prevent, or detect and correct 
missiaiemenis on a limefy basis A maienal weakness is a deficiency or a COmbiriHtion of deficiencies, m 
internat control such Ihat there is a reasonable possibility that a maienal misstatemont Of the entity's financial 
Statements will not be prevented, or detected and corrected an a timely basts A significant deficierKy is a 
deficiency, or a combination of deficiencies, in intemaf control Ihat is less severe than a maienal weakness, 
yet important enough to ment attention by those charged with governance 

My consideraton of internal control was for the limried purpose descnCed in the first paragraph of this section 
and was nol designed to rdeotify all deficiencies in internal control that might be material weaknesses or 
Significant deficiencies and ttierefore material weaknesses or significant deficiencies may oKist that were not 
identified Given these limitations, dunng my audit 1 dcd not identify any deficiencies m miernal control That J 
consider to be matenal weaknesses However, matenal weaknesses may exist that have not been identified 

Comphance and Other Matters 

As part of obtaining reasonable assurance atout whether the Sabine Council on Aging. Inc s. finar>cial 
StMwnents are hee of matenal misstatement I performed tests of its compf^nce with certain provisions of 
tVM, regulations, coniracis and grant agreements, noncompliance with wtiich coukl have 3 direct ar>d 
matenal effect on the detemimation of financial statement amounts However, providing an opinton on 
compliance wrth those provisions was not an objective of my audit ard accordingly, I do not express such an 
opinion The results of my tests disclosed two instances of norx:ompJiar>ce or other matters thai is required to 
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be reported under GovernnJent Auditing Standards and which is descr^beii in the accompanying schedule of 
findings and responses as items 2013-01 and 2013-02 

Sabine Counc^^ on Aging, Inc/s Response to Firiding 

The Sabine Council on Agifig, Inc's response to the finding identified in my audit is descnhed in the 
accoim^n^ing schedule of findings and responses The Councils response was not subjected to the auditing 
procedures applied m the audit of the financial sTatemenis and, acconjingly, I express no opmiort orr it. 

Purpose of this Report 

The purpose of this report rs solely to describe the scope of my testing of ^nlemal control and compliance and 
Vie results of that testing, and not Eo provide an opit̂ ion on the effectiveness of the Council's internal contn^ 
or on compliance This report is an integral part of any audit performed in accordarwie with Government 
AudFling SlarwJards in considenng the entity's internal conuol and compliance. Accordingly, this 
communication is not suitable for any other purpose However, this report is a matter of public record and ils 
distribution is not limited. Uridef Louisiana Revised Statute 21:513, this report ts apubi^ documentr 

—r— — • 

Mansfield, Louisiana 
November 27, 2013 
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AUDIT FINDINGS 



SABINE COUNCIL OU AGING. \UC. 
Schedule of Findings and Responses 

FortheVearEndedJuneSO. 2013 

A. SUMMARV OF AUDITOR^S RESULTS: 

INDEPENDENT AUDITOR'S REPORT 

I have audited the basic financiaJ statements of Sabine Council on Aging. Inc as of and for th& year ended 
June 30. 2013, and have issued my report thereon dated November 27, 2013 f conducted my audit m 
accordance with auditing standards generally accepted in the United States of Amenca and the standards 
applicable to financial audits contained in Government Audtimg Standards, issued by the Comptroller General 
of the United States. My audit of Ihe basic financial statements as of June 30, 2013, resulted in an 
unqualified opinion. 

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE ArJO OThER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERrJf^ENT AUDITING STAf^DARDS^. 

Intemal Control 

Material Weaknesses • Yes E No 

Significant Deficiency D Yes E No 

Compliance and Other Matters 

Noncompliance or other matters ^ Yes Q No 

FEDERAL AWARDS: 

Not applicable 

B. FINDINGS IN ACCORDANCE WJTH GOVERNMENTAUDfTING STANDARDS 

The following finding relates to the fnancial statements and is required to be reported in accordance with 
Government Auditing Standard 

Compliance 

2013-01 Required security for bank deposits 

Criteria. Louisiana Revised Statutes (L3A-R S) 39:1221-1225 requires that public funds on deposit be 100% 
collateralized except that portion insured by the Federal Deposit Insurance Corporation (FDIC) 

Condition. The Council's $933,535 in deposits at City Bank at June 30, 2013 was ocfvered with £250.000 of FDIC 
insurance and pledged securities with a fair market value of 3342.925. Therefore 3340,609 of the deposits was 
not collateralized. 

Effecr. The Council was not in compliance with the Louisiana Revrsed Statutes concerning deposit security. 

Recommendation: The Council should put IPI place a monthly procedure to detennine the adequacy of the 
pledged securities for their bank deposits. 

Management Response Management agrees with Ihe recommendation and wiir assign this to a responsible 
employee. 
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SABINE COUNCIL ON AGING, INC, 
Schedule of Findings and Responses 

Fwthe Year Ended June 30. 2013 

2013-02 Loca) Govemment Budget Act violation 

Cnteria Louisiana Revised Statute 39:1311 requt/es the chief ejfecutive to notify the governing authority if total 
actual expenditures and other uses plus projected e^rpendrtures and olher uses for the remainder of the year, 
wi^in a fund, are exceeding the total budgeting expenditures and uses by 5% or more. 

Condition The Council tailed to budget for capital outlay expenditures in the general fund. Therefore the actual 
expenditJies exceeded the budgeted expenditures by 58% 

EffSCf: The Council was not in compfiance with the Local Government Budget Act coriceming budgetary authority 
and control. 

Recommendation. The Council management and board of directors should familiarize themseV^es wrth the Local 
Govemment Budgei Act and more closely monitor and control expenditures. 

Management Response We concur with \ ^ recommendation We wilf acquire the necessary resources to 
understand and impfement proper budgetary monitonng and control. 
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SABINE COUNCIL ON AGING, INC, 
Schedule of Pnor Years Findings 

Fof the Year Ended June 30. 2013 

No findings in prior year 
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